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‘$43 000 forF oundations Quiz’ 


See ll 


Yields Only. Confusion qs. Yet sistant dler, gecketany an an 


The. House ' committee investi- ; and Republican membeis bathe} Salary: payments - durin. the. | 


| ‘first six months of this Wear 
gating, tax- exempt foundations need for and conduct of .the; ‘fenged from $5,823 to. several 


‘Was run. into almost every sort investigation, “the committee | jnundred dollars for assistant. 
ie ‘ot trouble but its expenses, in-| voted 3-2 last- June cto discon- | clerks employed for shorter * 
te es of 20 staff em-j| tinue further public hearings. | periods. a 
cluding. Salarles.0 t than Since then it has been réceiving | General Counsel - Rene A 
ployes, also ran into more istatements from various foung# Wormsey’ s salary qurng These 
$63, 000 from January. | 1 _ %0 | dations in reply to criticism byT?ionths, according to the finan, | 
‘June 30. A some witnesses ,at earlier’ card ner stavement, was $5, oo Re-~..| 
| this became officially’ known | sions... , search - Director...Norman-# odd. 

oe _ accountihg by Rep- “The committee ‘staff Includes] received ¢ $5,573, JAssociat ce oun= 
resentative Reece, Républican, war general, . counsel, associate | sel Ax: mnald T#Koch,” 


: Y counsel, research direstor, - as- | | Assistant Bas search | 
Penne ees ee ae ey sistant research director, legal} Thomas Moses Niece, 
aa ee preoenreies ae analyst, five research “ssistants, | ar Scrat 
of July 1,. still had- $25,906.11, | ® Sbecial expert, chief clerk, lek, aephGages, $0,011.26. $3,611.28. 
out of “its original appropriation | me 
‘of $1) 000. During the first: six | 
montils 6f this year, it “spent 
$63,596.33 and sacs spent 
$25,597.56. . ees 

Madnly ~ because . of explosive, 
exchanges between Democratic 
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By the Associated Press 


pas 


“pose was’ followed today by a-de- 
;mand by Representative Howell, 
, Democrat, of -New Jersey that 


4 


_ the organizations be given an. 


‘open hearing, Gel 
; A special House committee re- 
, cently heard - testimony critical. 
of the foundations but ended its 
open hearings after’ only’ one 
foundation spokesman ‘testified. 

| The foundations were invited 
}to ‘put written statements into 
the record and the Rockefeller. 
‘Foundation did. so yesterday— 


{making a sweeping ‘denial of any : = 


:= 4 : * . i pa 

pro-Communist activity.or any |life. He urged greater réstraint, 
: Violation of antitrust laws, The two foundations. whre 
Chiiree Peaedi -. ° [established early ‘in .this cgn- 
Ree CEs 2 2 tury by thé late John D, Rosie 
Referring to such groups’ as: feller, sy; to foster educatibn 


[the Rockefeller and Ford Foun- | and reseaich. , They have given 
dations. Mr. Howell said: more than $819 million inv grants | 
“This denial of a publici hear~ | to universities and other bodies. 
ing .to those who would have One witness ‘testified he be- 
defended the foundations is a |liéved the Rockefeller and cer- 
ishocking example of the injus-| tain .. other foundations had 
| tices ‘practiced by some congres- Violated -antitrust laws “and 
‘sional investigating ‘committees | should be’ prosecuted.” ye 
now in business.”2 ‘ = ‘Dr. Rusk replied, “There is no, / VA ak dee a 
-The Rockefeller and other monopoly, no combination, no DEXED-88 | S06 — SHS WEG ST 
| foundations were described as! restraint and no ‘trade.” Post iN 3 OT REG 'D D 
financing some subversive causes| As fox charges of\ subversive] . NOT CORDE 
‘by. witnesses before the special taints, he said “There is no'trace| - il 1 
committee headed by Repre--! of Communist infiltration’ into EX-119 AUG 12 1954 


‘sentative Reece, Republican, of either of these foundations.” He 
-Tennessee., . on {Said the groups “have exercised AERC 
The. Rockefeller Foundation | great. care to avoid any such in- : 
and its affiliated General Edu- fraction of -'our- tax-exemption 
‘cation Board submitted a ‘T2-"| privilege.” Pe a \ 
jPage statement by {Dean Rusk, | Mr. Howell, who assailed the | 
president, of both. groups. _ methods of the Reece coin-' ‘ 
' Dr. Rusk hit at-what he called mittee, is the Democratic candi- ' 
“bizarre. innuendoes” in testi- ‘date for , United States. Senator 


| Mpoy Pefore. the committee, and’| in New Jersey. His GO pte! Wash. Post and 
‘ sugested. the group. was Over~ | ponent, -former : Representative Times Herald = 
Shboting its target and trying to Clifford P. Case, “i8a— former ; i 
crgticize American education and | president of the Ford Foutida- Wash. News foes 
other - aspects. of the national | tion’s Fund for the Republic. 3 9 
s wm Serre nd Wash. Star wt 
N. Y. Herald. Tribune —__ 


ay, | prs s 5 3 > | N. Y. Mirror 
7 < | c Date: _3-S-. = 
¢1 AUG 23 i954 \° Sea ao oeceee 
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the committee is making. a -de- 
tailed examination of Junto and | 


'0j Facts Forum; New .the “ University. of , Lawsonomy. 


as But ‘he listed both organizations 


‘in declaring that. the committee ; Sively. . religious,: literary.” and ng 
Probes Sef in House: is-looking-into ‘sthall-as well as selentific. Ser | 
, Facts Forun,- ‘Junto -and: the | 78 tax-exempt ‘groups. “Junto, ’Mr; Reece. related, . -TE- 


\Des Moines University of. Law-| | Mr.‘Hays.and soie others have 
'sonomy emerged today .as sub- accused ‘the committee*not only | 
‘jects of+ study in a House inves- 
jtigation _ of © _tax- empt. sounda: | 
|tions. 

} "Represeritative. Hays, ‘Ohio: Re: 
publican on. the: special commit- 
‘tee, disclosed ” yesterday . ‘he; Us 
making: ‘a . separate. analysis “of 


but also of limiting’ it. to: large 
{foundations such as-Ford. ‘Car- 
negie “and Rochefeller. ‘Hearings 
‘learlier this - year: became. so 
heated that the committee voted, 
8- 2; to. hold no more- open: ses-| 


5 Wrangle Tied Up Probe. 
Alay : ys Pushes Inquiry! Myr. Reece did not say- whether 


‘of being. prejudiced. in “its. probe}. 
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of Lawsonomy - was denies 
‘exempt -status: by: ~the Inf 
Revenue: Service in 1952 ‘pie ha: 
challenged - the pas 


paar 


tax 
nal 


1 
' decision” peg | 
claims” its activities’ are. exclu- 


ceived“ “$5 million, in. “windfall” 
pr ofits from the. ‘Levittown Hous- 
ing’ Projects’ in New: “York” and ! 
Philadelphia but the - -Govern- 
ment has received no taxes from 
it. (William J. Levitt, the builder 

testified:before the Senate Bank 

ing Committee recently that the 


Ke acts. Forum, a, ‘regearch..and ‘slions:  It' has “been” réceiving| 


friformation.- organization 
eee mainly bya Texas mil- 
Honaire. 


| vestigation that he would present 


final report. 


: Committee Chairman , Reece, 
i Republican, of: Tennessee _dis- 
closed at the same time ina ‘tele- 
, vised discussion-‘with :-Mr. Hays 
that the committee is ‘curious 


‘about the tax-execpt ‘status: of f 
-@ Philadelphia privatae |. 


% 
charitable preanization, and the 
University.” * 
ks ovemen 
SanteRs Detroit «inventors who 
‘ee that “suction” is the 


ic physital law —— replied: it-was news’ to him | 


Lo erse. 


| foundations ° criticized’. by: pre~ 


| 
He- said«'this” seemed | VOUS witnesses. : 


to be.so “fertile .a <field” ‘for. in- |. 


his ‘findings in ‘the! committee's ‘A ae 
my, 2 “op 
‘}vealed that. he. told . Mar. -Reece. 


‘from suc -hhearings:.so that ‘he 


awsonomy, a | 
e y agilftedbe ernment is investigating several | 


written . statements. ‘from large}! 


Mr: Hays. saidei in the débats on 
the'NBC. “American: Forum ot the 


that he. would absent” himself 


would not be considered | an “ob- 
structionist, gee > 
* tngiiiry 3 ‘Not- Restricted. 


Denying charges that the. com-.| 
mittee’ singled.” out . big”: “founda- | 
tions, Mr. Reece said the Gov- | 


tax-exempt foundations ° which | 
might be. ‘tax dodgers.” Mr.i 


that the ay investi weet inter= 
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‘the big tax- exempt foundations, such 


’ public: hearings without giving the fa- 
‘ vorable witnesses & public opportunity 


(WASHINGTON ~ 


‘By ROSCOE. DRUMMOND 


What the Reece Committee Proved 


WASHINGTON. 
This Gonenees: seems to be perpetually having trouble with 
its investigations. | ; 

The methods ‘of the McCarthy investigation have ‘rodent 
bi-partisan demands for corrective reforms. - 


és ay 


The Mundt Committee hearings hurt the’ prestige of the} 


Senate and its investigative process. The 
committee appears to be busy finding 
ways to put off the dread day of issuing 
its report. 

- And now the Reece Committee in- 
quiry, ostensibly to determine whether 


as Carnegie, Rockefeller, Ford, are op- 
erating within the terms of their chart- 
érs ‘and ‘within the laW, .has piown up 
‘in its. face. : 
. .The ‘committee, having run-out of’. 
adverse witnesses, is closing down its 


to reply. 

“The committee has spread onto the 
public record the most extravagant ac- 
_cusations, with the words “subversion,” 

' “conspir’ acy,” “plot” and “un-American” 

‘tossed about with abandon, and is slyly 

‘shutting up shop without ‘allowing re- 

“puttal from the same’rostrum. > °° Roscoe Drummond - 
Congress would hale.a radio station before the Federal 

‘Communications Commission if it refused to give “the other 

side” equal time and equal facilities. . oul 


— 
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‘nesseée, the committéé chairman; ke a ite foreign pel a 
' Srrestow’ adj ourning the public e iexGron 
: hearings -at ee see ence the|Roosevelt -through Eisenhower 
foundation witnesses were to!was a “plot; and-“conspiracy” 
testify, is: that Rep. Wayne L.|/bY a little group of educators 
Hays,’ a Democratic committee|and’ philanthropists, and the 
member from Ohio, engaged in sudden dismantling.of the pub- 
“obstructionist” tactics... ~|lic hearings in, aah iasaccae is 
Rep. Hays’. “‘obstructionism”|ample confession: : 
‘eonsisted .of an unwillingness That these - meat-ax charges 
‘to take at. face value the un-lwere not being proved to’ any-| 
. proved assertions which came|body’s satisfaction and that the 
from. selected witnesses and staff public was quickly on to it. - 
“experts.” One’ witness thought] That the attempt to showhl 
_ that Pope Piys’ encyclicals werejthat the foundations were en-|| 
; Communistically inclined. Mr.|gaged in “subversion” and “un-/ 
Hays insisted on searching cross-}American propaganda” was fall- 
examination, and this seemed ing to the ground even before| 
‘an“awful offense to Chairmani/the foundations were invited to] 
Reece. It was spoiling , the wholelreply, 
show. ‘and he evidently ~ decided] That the “committee's tech-| 
_that it was wiser to end the nique of broadcasting its con- 
public hearings rather than have clusions before taking: any ‘tes- 
. their emptiness further exposed.itimony and then -hoping to find 
-It is certainly reasonable for|some facts to justify them had 
the Carnegie Corporation to pro-|discredited the investigation. 
test, as it did this past week,} That editorial opinion across 
against the unfairness of the the country—most of it Re- 
- Reece Committee in denying the publican—was at least 90 per 
, foundation the- right to. reply|cent critical of the Reece Com- 
publicly before the committee to|mittee Avanti the committee 
“charges made publicly before the has scurried to cover, 
committee. : * baleen 
It would be reasonable for the]. ‘It Soule. be nice if a eke 
.Ford Foundation’to demand thatlof the Reece‘ Committee would; 
the Reece -Committee either’ honestly acknowledge. that it 
prove the grave charges of “sub-/has not found evidence to jus- 
- version” and ‘“‘un-Americanism”|tify its accusations and make 
.it has publicly made against ‘the|public amend to the loyal Amer- 
foundation or publicly acknowl-licans it has condemned without 
edge that they are without basis. public hearing. But -that may 
There are understandable ex-lbe too much to expect. ’ Public 
‘asperations when confronted by|opiiion has already seén through 
such tactics, but what is'impor-|the Reece’ Committee smoke- 
‘tant_is- that the: philanthropic/screen, and .Congress-has before 
foundations have .won the sub-lit another Jesson in. what ‘hap- 
stance, if-not the form, of fulljpens when it permits irrespon: 


exoneration, . sible investigators to misuse the 
Chairman Reece had a , scheme lpower which the Congress dele- 
‘to-try to show that most of the gates to them. 


a ‘ 
méstic legislation and|Gopyrient, 1954. N.Y, Herald ‘Tribune Ine, 
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Many busi- 


- tence or be re- 
‘duced. by the 
‘sale ‘of valua- 
ble properties, 


‘IT Is Nor generally dis 
cussed but .one of the reasons 
for the proliferation of foun- 


dations is the tax structure of: | 


‘our country. 


nesses, whose 
develop 
ment cast 
blood, sweat 
and tears — to 
use a phrase— 
would have to 
go out of exis- 


Sokolsky - 
\to meet inheritance taxes. To: 
protect the continuity - -of the 
property, it is advantageous to © 
igive it to a foundation, the 
heirs working for a salary. 
‘They would not be better off 
iif they continued to own the 
otherwise dissipated: property. 
‘Also, when a man _ has 
Iworked hard, used ‘his ‘skill 
‘and ingenuity to a maximum, 
accumulated a property which. 
he cannot hand over to his: 
heirs, he sets up a foundation: 
during his lifétime: and uses 
his surplus for “what he be- 
lieve are good works. 
Altogether there are he- 
tween 6000 and 7000 founda- 
tions in thei United States, of 
varying dimensions, with cap- 


ital resources of aie billion +: 


-dollars and with annual, 
grants ‘amounting ‘to at least 


300 million dollars to a num if 


-ber of causes. The; figures are 
> estimates because all the facts 
, about, foundations 
> known. 


L 


re 


‘to refuse to identify sentences 


are not : 


flo, COMMIT TERS, of 
' Congress oe ee 


5 5AUG 9 1088 


e @. ® ~ 6 @ 


ae into the nature and oper- 
“ations of foundations with un- 
The Cox: 
Committee died on the vine 
lwhen its chairman, Eugene 
Cox, became ill and passed on; 


the Reece Committee, headed 
by Rep. Carroll Reece, became 
linvolved in ‘extraneous mat- 
fters and its RCROT is _ still 


isatisfactory results. 


‘awaited. 


Among the things \the 


_ Reece Committee set'out to do 


was~“to define the words: 
foundation, | un-American,’ sub- 
versive, political,’ and .propa- 
ganda, in the sense in which 
they are used in.H. Res. 217; 
and, if possible® dispose of 
- their controversial connota- 
tions.” 


Naturally, in ‘the present at- 


mosphere in Washington, the 4; 


committee hopped onto: this 
point and bogged down on ‘it- 
because it became involved in 
‘hopeless controversy, particu- 
larly.when a so-called expert: 
was called upon to identify a 
few sentences from the- 
“Rerum Novarum,” I believe,’ 
and lacked the common sense 


taken out of context without 
being shown the document 
from which the 


jwere read. 3} 


‘worthwhile 


sentences / 


i 


 Z- 


It is an. old -trick to read i 
t 


something from the Bible, the 
Declaration of Independence 
and the Constitution to sup< 
port some form of radicalism. 
To use the “Rerum Novarum” 
or the ‘ 


ported Marxian ideas is non- 
sense, because no encyclical 
of any. Pope of the Roman 
Catholic Church ever sup- 
ported Marxism. 


It would seem to be that no 
investigation .of 
the foundations can be made 
to fit inadequate definitions. 
If a committee of Congress 
wants to investigate the foun- 
dations, it should first get the, 
facts and then evaluate the 
from the data, not from a se 
of definitions. : 

Copyright, 1954, King Features, ine 
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+) it would invite.. Who is to say what is subversive? 
; The imprecision of “Senator McCarran’s concept is 
* demonstrated: by an additional provision that a, 
- ‘foundation .shall not loSé-TtSTax exemption df it: 


_ or has reasonable Opportunity to- know that such ] 
' individual is. a subversive individual.” °° 
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a Embarrassment drove. tnptfeccs cobsltiee sin 
_Vestigating tax-exempt. foundations into hiding; 
shame ought to. drive. it entirely out of existence. 
The committee ‘began by ‘making itself ludicrous: 
then, having sponsored what: Rep. Wayne Hays, a 
minority member of the group, quite properly called! 
a “fantastic, nonfactual, nonsensical and slanderous 
- attack on the great foundations,” it decided_.to 
hold future hearings only in executive ‘session, 
| denying the foundations, which had been publicly 
| attacked, any chance to defend themselves in public, 
' The Carnegie Corporation had every right to de- 
nounce ‘this - conduct as it did the other day as 
“alien to. American Standards of justice and ob- 
’ viously unfair and prejudicial.” oe 
Jolin Dollard, president of the Carnegie Corpora- 
tion, pointed out.a basic’ consideration which the 
committee seems entirely’ to have ignored—that. 
tax exemption does not give either the foundations, 
' the Government or “Congress any right to impose 
" thought control or censorship’ upon scholars and, 
‘ teachers who receive grants. for research and edu- 
~cation., Yet censorship seems to be the ‘aim—per-| ; 
: haps the unconscious aim—of Representative Reece 
} and of ‘Senato¥ Pat McCarran, who ‘has’ persuaded: 
{ the Senate to adopt a most mischievous amendment}. 
‘ to the Internal Revenue Act.” ie a i 
‘. Senator McCarran’s amendment would deny tax}. 
exemption to any. foundation making donations to 
. “subversive” organizations or_individuals..This pro- 
- posal, while superficially justifiable, is dangerous 
' because of its vagueness and the possibility of abuse | 


5 
4 
i 
H 
! 


y 


procures in advance of making a donation a sworn 
Statement from the beneficiary “that -he is not a 


subversive individual . . .. unless the donor knows 


This would tequire the donor to beware of any 
.person, accused of anything at all before‘the Mc- 
Carthy Committee or the Un-American: Activities 
‘Committee or any of their imitators in state legis- 
latures. It would mean that scholarships . and 
study grants and research stipends could no longer 
be made. on the basis of the talents and achieve- 
‘ments of individual artists or ‘scientists. or writers 
but on.the basis of their conformity to what some 
would-be censor considered orthodox If ,the pre- 
Scription were'taken literally, we should suppose: 
that every’ foundation-suipported public library 
would be obliged to secure an affidavit of political 
purity from everyone who wanted to borrow one 
of its books, py 
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: hearings off th 

; hcostigatedtt 
‘containing many’. insulting and “abusive: 
‘remarks by Congressman. Wayne’ L.' Hays, a “Democrat; GE 
-Hays interrupted one- witness “about 250° times: A 


Ae 


r © 


By WESTBROOK PEGLER : 
I CALL attention to insulting conduct 
by a member of Congress much more 
flagrant ‘and abusive - than anythin 
charged against Sen: Joe McCarthy. The. 
News York Times, the New York Herald’ 


Tribune, the. Washington Post, and othe 
papers of the same persuasion have 
ignored this outrage while they have 
hounded Mecariny, for. Rounding trai- 


. 


I. now. hay aye. in hand ‘Part One of.the 
e Reece Committee- which 
exempt foundations, 


of -Ohio. 
in’ a three-hour period. 


His!cornmments : included an: insulting intimation that a 
“Roman. 
i Carran, of thé. College: of the Holy:-Names,. of Oakland, *.. 
Philosophy by: - 
a, daughter’ oe 


Catholic’ nun, Sister Mary Margaret Patricia Mc- 


Calif., had obtained a degree of. Doctor. ‘of. 
subterfuge: or other unethical -means.” Sh 


_ of. the late Sen. Pat- McCarran : of Nevada * 


» House Committee regarded.. him as an, authority. 
‘ e continent to give - ‘information. to the House « 


‘He ‘also: ‘insinuated that there was something irregular 
or improper in her use of her surname of the title of a 


- book, on: Fabian Socialism in Britain ‘which. she wrote in’. 


preparation for her degree at Catholic: University: 


"THE witness in the ‘present: instance is Aaron’ M. sdbgent, 
of. San Francisco; testifying on “matters: in which the 


(Foncemning Rep. Hays" Conduct—_ 
j Foundations Hearings C, 
. ord is replete with rude- emarks.: 


.| knowledged to me.that ‘he had ‘uttered -these attacks on . 
| the honor of Sister:Mary. Patricia'and Catholic Uz, but, said “ 


‘"“Wabianism in the Life of Great Britain,” and named the 


the author an 
‘I.was-relying:on a high: type of. research. ‘book in the state- 
aa I made. ee ; : : 


sd author of that book, how long it took. her to’ get a 


, sure used. or she woulld not have it yet.” 


He: 


a. Blige 
Mr.- Harbo 
Mr. Mohr 
Mr. Parsons 
Mr. Rosen 

, «Mr. Tamm. 
Mr. Sizoo 
Mr. Winterrowd 
Tele, Room 
Mr. Holloman 
Miss Gandy 


Committee in obedience tova suBpena: vet e ; 
‘Hays heckled Sargent;from the very outset sald the. rec- 
Hays personally ac- 


they were uttered in the heat of debate. 
Sargent made a: reference to: Sister Patricia's book, 


cert de 


author. “I didn’t know they used. their last name.” : 
Sargent: “That is her full name. Her full name ap- 
Beats on the book and that is who she is.” 
A little further along, Hays said: “You brought in the - 


" naine of- Sister. ‘Mary Margaret, .and then:you pause for ; 


emphasis: and ‘put in the name of McCarran. I submit to 
you. that ordinarily people, in ‘the. orders do not. use the-last 
name and I wonder if it is on the: flyleat. of .the book.” _. 

. Sargent: s and I*gave .you: the: information about 
the. book.. I wanted to make it-clear that 


JAYS: * iaybe: wes sought to: aubeena the afficials of ane: 
‘Catholic’ University and find -out how high type this 
I happen: to:knéw. something about the background. of 


ab 


degree and so forth and even that there was‘a little pres- 


Reece ‘made a formal. protest -to the House against 
Hays’. conduct, but the incident was lost in the tumult 
over :the: attempt. to rebuke. and discredit McCarthy. . 

Sargent has~filed a‘suit.in, California seeking damages 
from “Hays and: a° national radio chain for broadcasting 
statements about. him “which he held to have been de- 
famatory. : 
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Times Herald. 


_ Wash.’ News 

Wash. Star 

N. Y. Herald Tribune 
N. Y. Mirror 


Pig Df es = ‘ 
ww 


mer DEO’ VIG. 


See, i 


yeven .more vigorously attacked 


| 


Hous e Groups Report Assails | 
Purposes of Foundations : 


ie 
: Perilous Influence 
“On: Politics and =; || 
“vEducation- Seen: it 


\ By Robert” K, Walsh 


Over the protests . of- minority | 
members chargine-“barbaric”? in- | 


‘vestigating methods, a House 
committee + today. accused some 
tax-exempt foundations of. oper- | 
ating’ ‘mainly’ ‘for tax avoidance 
and dangerously. influencing 
‘education, social | sciences,” and 
political’ affairs. ; 

It released a 432- -page printed 
‘report, ineluditig ‘minority views,- 
fas’ an aftermath: to public-hear- 
‘ings. that ‘ended abruptly last 
‘June’ amid explosive verbal ‘ex- 
changes between Chairman|! 
Reece, Republican, of Tennessee, 
and Representative Hays, Demo- 
crat, of. Kentucky. 

; Newspapers ‘Assailed. 

The report, bésides asserting. 
that somé of the major .founda- 
tions: “directly: ‘supported. sub- 
‘Version . in the true meaning ‘of 
the term;”. leveled a blast at 
various . newspapers. It singled 
out’ several newspaper publishing 
companies it said have links with 
foundations and .charged ~that 
three papers -were especially un- 
fair in reporting or’ ridiculing 
the committee investigation. It 
named the Washington Post and 
Times- Herald, New York Times 
and New York. Herald Tribune. 

The minority report denounced 
the majority’s assertion that 
Some foundations ‘ercouraged. 
| “socialism and collectivism.” |: It 


the fairness of the majority. find- 
ings and the investigating: pro- 
cedures, which it characterized 
by such terms as “pathological” 
and “fear sickness.” 

The majority report, signed by! 
Republican’ Representatives | 
Reece, Wolcott, of Michigan, ard 
Goodwin, of Massachusetts, urged. 
Congress to continue and in-/| 
“tensify an investigation. of. tax) 
‘exempt groups which make’ 
grants. for educational, Scientific.| 
and similar purposes. The: study, 
‘it suggested, should be most, 
‘resedrch project with few if a y | 
a | e hearings.” 
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' {exempt foundations themselves | 


u_-SHousecleaning Urged.” 


"Phe ‘majority. of the « fivel 
-Member special committee em 
‘phasized. that it favors the exist+ 
ence -of: legitimate tax- -exempt 
foundations and opposes’ “any 
unnecessary : extension of ° Fed- 
eal regulations.” It advised tax- 


Lto “clean house.” _ Otherwise, ‘it 
' warned, Congress may be forced, 
i; to enact tax and other appropri-' 
ate legislation. "ap 
t 
if 


Mr..Goodwin said later. he had! 
“strong reservations and . dis- 
‘sent from.many of the. repoit’s! 
, findings and conclusions.” l 
i. The'minority'statement, signed 

“by Mr, Hays and Representative '| 
| Gracie Pfost, Democrat, of Idaho, 

; was so vehement in attacking the 
committee. in ¢éneral and the 

' chairman in particular.that- Mr. 

' Reece’ used four printed pages ‘in| 
_reply. He asserted that Mr. Hays? 
‘tried to’ discredit and harass the 
‘investigation and impugn the 
‘good faith of the majority: and 

; the staff. almost from the start. 

Chairman Reece, declaring, 

‘that. the investigation was not a 

partisan ‘issue, denied it was 

Slanted. as @ pr e-judgment ‘of big 


: foundations. He He contended. that 7 


See. FOUNDATIONS, _Page-A; 4.) 
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“and convicted under procedures 


jority report.” 


-altered the corrected copy of the 
“hearings.” 


the press and rail ag 


_ facts and criticize wrongdoin 


ToOuUnGG ee 


. (Continued From First 


the Ford Foundation and. the 
Carnegie Endowment for Inter- 
“national Peace were among sev- | 
- eral foundations unduly “bellig- 
erent” .or ‘intemperate in. .casti- 
gating the committee.” 7 | 
” Mr. Hays ‘arid’ Mrs, .Pfost said 
they not only disagreed’ with the: 
report but believed it never 
should have been written and 
published. :Chey:: ealled <upon 
Congress to: reject and fe ca 
ate it. * 
“The. hard’: trith= is,” they 
maintained, “that, by the man- 
ner in ‘which the proceedings of ; 
the .commiittee,. were. conducted | 
and by the self- evident’ Dias of! 
the majority’ report, the <com- 
mittee has. - failed «in the most: 
basic way to carry out.the man- 
date of. Congress. The resilts 
are of no value to Congress and 
it’ was, therefore, a complete 
waste of public money. 

“As the matter now ‘stands; 
the tax- -exempt foundations of 
this Nation have been indicted 


which can. only be. characterized | 
as barbaric.” ! 

Back Continuing Inquiry. || 

“The minority members agreed 
that a continued examination of 
the tax- -exempt foundation situ- 
ation might be desirable. But 
they insisted that any such in- 
‘vestigation should get: all the 
facts and hear all sides so that 
“the foundations can be re- 
lieved of the cloud of suspicion 
placed upon them by the ma- 


They denounced what they: 
calied the majority’s “conviction 
that_a continuing investigation” 
be made ‘fl yosa.’ ‘se They ‘Sas~ 
serted “that the ‘majority report 
itself was written in a “dark cel- 
lar’and: that. ‘some ‘of .the:com-: 


mittee. staff, ‘tampered - ‘with and 


“Majority criticism of the Wash- i} 
ington .Post and Times- Herald, 
the New York Herald- Tribune 
and thé New York Times, | 
brought this protest byx., the | 
minority: 

“There is an integral relation- 
ship between the m 


side attack on the 
Nation. Those who W ls 
the rights of the individ 


right of the press to -repor 
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soem had’: aii; 
0: be" “heard. . Most | 
ee lengthy i 


majority said 
Noting what: 
“the extraordinar 
‘has greeted the 
1 work,” the: majority 
' gserted that the achit 
power of the large foundation 
and the “interlock” among them: 
. has so influenced the press and" 
radio and even the Government, 
that: 

“It has become extremely dif- 
ficult for objective criticism of 
foundation practices to get into 
news channels without having 
first been distcrted, slanted, dis- 
credited and at times ridiculed. 
Nothing short of a congressional 
investigation could hope to bring 


out the vital facts, and the pres- | 
’ gure against congressional ‘in- | 
vestigations has been almost in- | 


credible.” 
Cite Sulzberger “Link.” 

As examples of what it re- 
garded as “links” ‘between. some; 
big foundations and some news- 
papers, the report mentioned 
that. Arthur. Hays Sulzberger, 
publisher of the New York Times, 
is on the boards of the Rocke- 

‘ féller Foundation and others. It 
said the New York Herald-Trib- 
une was an example of the “use 


of a foundation to. solve the : 
death tax problem .and the proh- 


lém of how to retain contro] of 
an :enterprise. in the hands of 
the family,’ ‘through - ae Reid | 
Foundation. *:' + 
. The: majority: event? said: the: 
‘New York-TFimes. has: “bowed to 
no other newspaper in the’ vin- 
dictiveness of its attacks on this 
committee.” It said the Herald- 


Tribune “leveled quite extraordi- | 


narily savage attacks.” 
Turning to the Eugene and 
Asnes E.-Meyer Foundation, the 


report said this was an “entirely | 


legitimate use of foundations.” It 
added: 

“However, the’ ‘éommittee has! 
gome doubts in. connection with 
the close relationship of the 


oundation and the Washington. | 


i 


i 


i! 
t 


\ 
i 
i 


7 t Company. ... In.view. oe 
XY ‘dnth nate relationship, e in- |, 


aes 
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7 


Nn 


pee aifnetn 8 tee 


{reporting of facts by a .news- 


S 


tensely critical. attitude oft 
‘Washington Post and --Times- 


Herald appears ‘to be ‘something 
in the nature of a defense mech- 
anism rather :than ‘the unbiased 
paper.” 

. May. Take Over Industry. 


. Besides discussing . in. detail 
the most prominent foundations, 
the report announced numerous 
overall findings and recommen- 
dations, a Summary. ee which 
follows:. 


‘1. The rapa inereasine 
birth-rate of foundations .occurs 
more for “taX planning than for 
charity.” The tax-exempt: fea- 
ture may eventually. cause a 
large part of’ American industry } 
to come into the.-hands of -foun- 
dations. The pressure of present 
‘high tax ratés “now induces the 
‘creation of. foundations.” — 

2. “The current vice seems to 
.be that some of the great foun- 
dations are ,permitting’ .their 


funds to be used largely in the 
promotion of projects polically 


| Bosés of, such ® organizations, 
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directed to the left.” 
3. The public should be 


“alerted” to the influence of. 


foundations. that.make grants 
into the field. of the so-called | 
social sciences or other areas in } 
which : our, basic moral,’ social, | 
economic -and governmental | 
principles’ can Be - vitally af- 
fected. ese : 

4, There, is a “highly undesir= | 
able concentration, of power” in | 
‘the major foundations. Through | 
‘interlocking’ directorates, ; some 
‘have the “characteristi s .of. an 
intellectual cartel” nd.canexer- 
-cise “elements of.:thought con- 
trol.” 

5. Foundation trustees, how- |. 
_ever, dedicated. to the, lofty pur- 


‘ 


joften have “abdicated” their 

‘responsibility by letting plans 
land. -ddministration~ ‘be -handled | 
solely by’ employes“and ‘by -dele- | 
,gating too much authority to in- 
termediary groups.- This has 
developed a “professional class of 
administrators of foundation 
funiils intent upon creating and 
majntaining personal ’ prestige 
and independence of -action d 
prqserving its poor and em 
~unients.” c ae 


Page is 


ble d to; Serious: pbuse. 


it ‘Unscientific, Research. 
6.-A refact- ~finding ; 
“promotéd an. excess) of empiric 
-researche in ‘foundation . projects. 
Congress . should « “not. dictate 


Lon eeaee of Scary but founda= 


tion 


tion, ee as: ae example: 
Lae nger that.a. great, foun- 


for:: political purposes: ‘or: 
ff : 


aple “of! 4 olca 
“foundation tunds.” a 


jr iticizéd for financ- 
report ¢ on sexual 


SE! 0. 
the deat aibens rapeEn ‘and “at the 
‘same time the. problem. of how to 
retain control ‘of’: 18 .Bréeat. enter- 
prise in the hands of the family, 
because 90 per cent of the owners 
ship. of the Ford Motor Co, was 
transferred to the Foundation. 
The committee said there was 
‘nothing illegal in such an ai- 
rangement. But it cautioned that 
the use of a foundation in buli- 
‘ng@ss and estate planning could 


rd: Founda- ; 


lorifinay ‘use its. public: strust:) 


ea 
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Attack on F ree I nquiry, 9 hon ~-We'are confident that Mr. Reece’s prejudices are Board ani f 

Grn | shi y only a small minority in Congress.——tmi- rcs a ON Or al 
bfThe report of thes Reece Committee on--(ax-_ ax: | , deed,-this belief is sustained by ‘his complaint that . aa oT Fer 
‘exempt foundations is nothing short of an. attack | ‘the House did not give him the support he needed.| ~~ A eat 
Som tes inquiry. The | committee does not: object Hari 


‘to foundation grants for ‘science and: medicine, but 
dt is. foolishly suspicious of any work in the social 
‘sciences; : -which it equates with socialism. It sol- 
‘emnly: warns. that.’ many.’ foimdations oppose -Amer- 


Now. he asks for an additional inquiry, not .to be 
‘eonducted in public. This would mean star-cham- 
seediire. $0, ate nt ese which: has 


Parsons 
Rosen 
Tamm 


Sizoo 
- lean “nationali lati it: objects. to has not given, him all ‘the records he reeds, would : 
the eae ‘age pon oe ee United | ot know. what. Mr. Reece wa doing. Instead of| Winterrowd 
‘Nations-“‘as the: hopéi-of ‘the’ "wetie?s U -ories. out ‘Bowing to this outragéous démand, the House heeds} Tele. Room 
‘against organizations’ which” ‘it’ says ‘adopt “y gen- “to make it clear that it recognizes the highly meri-/ Holloman 
“erally Jeftist’ approach fb international problems.” torious work the- foundations are doing in-the ad- | 


It violently: opposes experimentation | in: education 
‘or: even. research into the social and. economic prob- 
‘lems. ‘that” afflict: the’ country. and ‘the world: 

‘The committee necessarily absolves. most of the 
foundations. of directly’ supporting communism: but. 
says. that! some. of - he: sarge. foundations: (Ford? 


; protective concepts and principles.” ’ In other words, | 
. these organizations have. had. the effrontery to dis- | 
agree with’ Mr. Reece’ 8 ‘narrow nationalism. and his 
outmoded’ ‘political “concepts.” They have fostered 
freé inquiry into economic, ‘social ‘and’ political 
problems while’ _Mr- Reece~-has - inveighed against - 
| almost every social, intellectual and political de- 
velopment. ‘of: ‘the . .twentieth -century. Indeed, «it is” 
clear that ‘the: Eisenhower program is sheer. ‘radi-. 
-calism in. the eyes of. Congressman Reece and: that. 
‘he: is . horror-struck, : to find . many ‘foundations 
espousing: the’ social and economic. principles that - 
animate. the ‘President... _ Perhaps Mr. -Reece’s _as- 
sauilt on the. foundations ‘might . never: have‘ “béen 
made if Mr: Eisenhower had not: Been polio 
for. the présidency. ~ yo oe : 

We’ are: ‘shocked ‘that Representative. Jésse° P.. 
| Wolcott: ‘would’ sign:such a bitter, quarrelsome and’ | 
| vindictive report. «. Representative Angier. L. Good- 

, win’s, ambivalent position: is: also. deplorable. .- ‘He | 
‘signed the.report. -but: indicated ‘that:he disagrees’ 
‘with it and: will ‘file. ‘separate: views. later. :‘The. two. : 
‘other-- members of. the special committee—Repre- | 
“sentative. Wayne L. Hays: arid. Gracie. Pfost-—are . 
‘justified: ‘in: their. stricture* that the. report. places 
“an ugly stain. onthe majestic: record”. of the House | 
of Representatives. They: point out. that: some: of | 
ithe statements ‘in’ the réport- “are “untrue on. their | 
iface,. others: are at® ‘best. half: truths, and ‘the ‘vast 
‘ thajority are misleading.” - Above all the two: dis. 
'senters are correct in saying: that the voluminous - 
\report. is the product of ‘men: ‘who “do not * believe 
lin’ dile-process and American fair play.”:,¢<~ 3) 


a | cs 
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vancement of science’ and scholarship and in, de- 
fense’ of, the - old and honored concept of free! 
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— Which Hays == 


‘? Threw Bounead Off His Dome - 


By WESTBROOK PEGLER 
‘TH job of sabotage that was-done on 
the Reece Committee’s investigation 

of tax-exempt foundations will bear care- 
ful watching after the committee’s for- 
mal report is published on Dec. 20. 

The holiday season will present per- 
sonal and journalistic distractions, how- 
ever, so it will be well for those who 
want to learn the details of the con- 
spiracy to pay attention after they have 
quit licking their wounds about the sec- 
and week in January. 

Congressman Wayne L. Hays, of Ohio, 
did the job on the Reece Committee and 
some of its witnesses, all to the benefit of the foundations,. 
including some which had poignant reasons to try to frus- 
trate and discredit the inquiry. 


Hays raised hell with witnesses and with the Republican - 


majority, but his worst mistake, because it was so dra- 
matic, was his abusive attitude toward a witness who 
cited Sister Margaret Patricia McCarran’s scholarly book 
on Fabianism in Great Britain, the crowning work of 


studies which won her a degree of Doctor of Philosophy- 


from Catholic University. 
s * ¥ 


HE half-bricks which Hays threw at this witness 
bounced off his enduring dome and not only smashed 
up some ecclesiastical stained glass at Catholic U., but 
scored direct hits on the character and reputation of a nun 
who is herself a professor of social and political studies at 
another Catholic institution of higher Jearning and high 
repute,, the College of the Holy Names, in Oakland, Calif 
As I have filtherto reported, Sister Margaret Patricia is 
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‘a daughter of the late Democratic, anti-communist Sen. Pat 
McCarran, who publicly confessed before he died that he 
had made a mistake in voting for the United Nations and 
wished he hadn't. 

Hays has said his insulting cracks “reflected no anti- 
Catholic sentiment on my part,” which is a self-serving 
version subject to dispute and beside the point, anyhow. 

Two letters by J. Edgar Hoover support Sister Mar- 
garet Patricia’s book on British Fabianism. In one, Mr. 
Hoover wrote that the work reflected “deep understand- 
ing” and “a tremendous amount of research.” 

Hoover said he felt that few persons really understood ; 
the impact of the Fabian movement in Britain and the “ 
rest of the world. 

* * * 


HEREWITH offer admission of three mistakes in recent 

< commentaries and corrections thereof. 
.”"-©-T wrote that Mrs. J. Borden Harrimon, the ex-warden 
of Bedford, N. Y., Reformatory for Women, the durable 
daisy of the New Deal, was born Florence Jones. I-was 
misled by a typographical vagary of Who's Who in Amer- 
ica. Her old man was named Francis William Jones Hurst. 

e Alfred Kohlberg, of the American Jewish League 
Against Communism, did not ask for a list of contributors 
to one of Arthur J. Golldsmith’s letter-head political fronts 
one day at a luncheon eves by Telford Taylor, the law- 

‘yer for Harry Bridges. . Kohlberg asked the names of 
the candidates who ould receive financial support from 
front. He never got an answer. 

@ Norman Chandler, publisher of the Los Angeles Morn- 
ing Times, who prints an afternoon woods-colt foaled by 
that steady old mare, is not 66 years old but 56. I had 
=o salted peanuts that day and without salted_peanuts.1 


can't do arithmetic. 
TW ue 
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Fe be tf Pope fae * a Sy Boe 


Mr. Belnion#” 


Doris Elgon 


| Si ifefation Fraught 
7 4 ‘Reece, as President of Taft Foundation, ‘Has: Opportunity, 
To Promote His View. of. Proper Role: of Such. Groups : 


_ Repiesentative Carr oll Reece, ' 


, chairman ‘of. a House ‘commit- 


; tee which ' has:, just - charged 


tax-exempt foundations with 
“directly supporting subver- 
sion,” * will ‘shortly - have his* 
_ chance” to. promote: what — he 
\ views © as- ‘proper foundation 
behavior: < - 

Mr. Reece is’ president of 
the Taft -Foundation; estab- 
~lished in! “memory” of: the’. Jate* 
_ Senator fré6m “Ohio.” When he“ 


January, 7; he will presumably ’ 
have: in‘ his:, -audience. its. hon- 
; orary * chairnian, : ‘President ~ 
' Eisenhower, “who | enjoys, the-- 
cordial support. of ‘virtually’ all’ 
. the Amportant. people” attacked | 
. dnt the Reéce’ Yeport. 
; To borrow an ‘old Arno ar- 
toon ‘caption, .the - situation is” 
fraught with interest. 


Foundation, who include both 
Republicans and Democrats, 
are predominantly - ‘conserva- 
tive, ‘few if any share the. Reece, . 
| conviction that’ the present 
gradual evolution. toward so- . 
cialisin’ ‘isan “un- American. 
‘ consbitacy by an “intellectual - 
cartel.” ~ 
less would ‘like “to slow down, 
: that evolution or even halt it, 
7. . but they- realize the American 
“ people chose it ‘in’ free’ elec- 
tions! . Some ‘voted for ib. in 
Congress. ..: °° 
\ Among those who. can is ex-! 
\ pected to monitor. Mr. 


calls its members to order here | ae 


Some of them doubt-". 


Reece” 
{it his’ Capacity as a founda- 


tion’, president: is : ‘Charles. P. 
. Taft, brother’ of the’ late Sen- 
ator., ‘Charles ‘Taft has beeny 


active: ‘here. in support of the 
, reciprocal. trade agreements, 


another’. policy’ anathema” to = 


- Mr. Reece. 
The: controversial ‘Reece’ Te=- 


: port. came” 4s no’ _ Surprise to 


‘the . Capital” 
“Tenses: caréers" iY 
s terms, 151 

ity- ~thie Congress- 


In one - of” ’ the 


Similan ‘views 4 
- Sional: Recore¢ . i 
What is surprising is that, 


"the ‘Eisenhower leadership:: s 
gave’ him a ‘large slice of, the | 


; taxpayers’ money’. to promote 
. conclusions’ that were, as.. 


~ absolutely foregone. Well-con=, 


-\ ducted “hearings might’ have 
| While members of thé ‘Taft \~ justified them, -but’Mr. Reece: 


: did not permit the foundations. 
+0 present their case and his 
own witnesses had an, obvious 
bias. 

“Representative Wayne: Hays, 
ranking Democrat on the com- 

" Mittee, added. sto the confusion 


with a continting assault upon : 


“My, Reece and the. Reece. Wit- 
nesses, Mr. 
and prineiples, but he lacks 

‘ control... pet 
The. “end result’ is. a report 


which will alarm -educational : 


_eircles. and embitter intellec-’, 
' tuals. From a political point’ 
of view, it represents an. attack 
, by a Republican . committee, 


it. 
knew better than most people, : 


Hays. has courage - 


ith Interest! 


2 
WAS 


set: up ina ‘Republigan Con- 


j-. gress, on’ some of ‘the “most | 


‘influential and generous sup- 
_ porters ” of ‘the. 
‘Party, and’ its’ ‘President. 


The House* cloaigrooms be-. 


E _ lieve that the’ Reece investiga-: ; 
~ tion represents. a payoff ‘to him: 
for. ‘his: vote in-the Rules Com- . 


= mittee, . cWhich: chas” tl ie 


tion:, ‘Bills. ‘are’ easily. plocked 


.créet absenteeism. ; 
- Speaker Martin and. Major. 
“ity Leader Halleck nevertcould 


_ the House: ‘grapevine, until’ 
after théy."had promised. him 
an authorization and _appro-" 


‘priation for his’ foundation in- | 


% vestigation. ‘ 


“The sorriest aspect of :it all 

is that.. tax-exempt . -founda-: 

» tions. do. deserve the ‘spotlight 
and. probably should be- regu 

“lated in -the: /public : interest: *, 
Their “privileges and powers 


“are very -great: and. they. are. 


-Yapidly..growing in numbers~ 
and influence. A sober and re-. 
sponsible- evaluation. with; -of 
- course, ample opportunity -for 
the: foundations to present 
-their own “case would. com- 
mand serious. attention by- 
~ Congress. But with Mr. Reece 
. aS with Senator McCarthy, all: 
-is superficial emotion and the 
- real ‘problem escap S| 
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{ins ‘that’ powerful and conser- |! 
\wative committee, rio “always ' 
-by direct. opposition but. by. dis- ‘ 


*“fihn@ Mr. Reéce, according ,. to | 


ssc 


aan 


. Wash. News 


“Ne Y. Herald. Tribune 
: N.Y. “Wide: 


‘ 


. Mr. Harbo 

Mee Mohr 

‘Mr. Parsons 
Mr. Rosen 

Mr. Tamm 

Mr. Sizoo 

Mr. Winterrowd 
Tele. Room 
Mr. Holloman 
Miss Gandy 


Wash. Post and - 
- Times Herald 


Wash. Star’ 


ia oe DEC 2.11854 


ail 


is Attack on Ike 


ik By Marquis Childs 
THE DEEP SPLIT in the Republican 
§ Party is nowhere better. illustrated than in 
the report of the House committee, headed 
by Rep. B. Carroll Reece of Tennessee, that 
investigated the tax- 
exempt foundations. 
This may have been, as 
Chairman Reece insists 
it was, an objective study 
of the hazards and 
abuses inherent in vast 
accumulations of capital 
at the disposal of 
trustees who dispense it 
for philanthropic and 
educational purposes. , 
But as it turns out the Childs 
principal targets for attack are men and 
. Inewspapers prominently identified with’ ‘the 
uD candidacy of President Eisenhower in. 1951 
qd and '52. 
: One of the two or three principal targets 
ea is Paul G. Hoffman and the Ford Founda- 


f ereated the Ford Foundation, was an active 
Eisenhower supporter. 
y os oe - 
THE REPORT, largely the work of a 
staff named by Reece, quotes an attack by 


PA iverat” who can be more destructive than 
a known Communist “because of the 
esteem which his cloak of respectability 
e invites.” Hoffman, the report suggests, is 
Eyyone of these “pseudo-liberals” and in sup- 
he port of the accusation about the way in 
(af which he has used his “cloak of respecta- 
Sem bility’ the report quotes from an article 
Hoffman wrote for the New York Timea. 
Moin that. article Hoffman referred to the 
raiCalifornia Senate Un-American Activities 
Committee as a “highly publicized witch 
hunt.” 

The California committee has frequently 
been under attack for broadcasting whole- 
sale charges of communism and fellow: 
traveling. Its former chairman, Jack Ten- 
ney, in the election campaign in the fall 
joined the extremists in Southern Califor- 
‘nia and his speeches followed a strong anti- 
Semitic, anti-racist line. 


Another important target in the reporti—_§_ 


is the Rockefeller Foundation. The Rocke- 
eid ardent backers of Bisenhawer 


Sand sWbstantial contributors to his cam- 


paign. Nelson Rockefeller, Unde 
Ot Heat Education and Welfsrerivas-) es-dust 


— etn designated by the President to be 


coordinator of various aspects of foreign 
policy in the White House. In this most- 
responsible position Rockefeller will be 
close to‘the President. 

Reece was a dedicated follower of the 
late Sen. Robert A. Taft. According to his 
friends, he has never overcome the bitter- 
ness of his conviction that the nomination 
was stolen from his hero by the tactics of 
lithe Eisenhower followers. In a Taft Ad- 
|/ministration Reece unquestionably would 
[have held an important Cabinet post. He 

vas chairman of the Republican National 


Mr. Winterrowd 
Tele. Room 

Mr. Holloman 
Miss Gandy 


-Cammittee for three years—from 1946 to] 


| 1949. 
t ow A 
| REECE’S VIEWPOINT, which is essen- 
'. tially nationalist and isolationist. is shared 
(generally by the senior Republicans in the 
House. There is little evidence that any- 
thing that the President has said or done 


{in his first two years in office has in any § 


way changed their outlook. 
To this group it is, frustrating and in- 


on men like Paul Hoffman and Nelson 
Rockefeller for help in shaping his policies. 
While Hoffman has no official position, whe 


! 
Sorting that the President should rely 
= to be a close associate of fhe 


record visitor at the White House. He Was 
lurged recently to consider the post*® of 
i Ambassador to India but he pleaded the 
areeney of his own business. 
lh For the bitter-end enemies of the Eisen- 
hower Administration the 432- "page report 
ea provide welcome ammunition that can 
be used over and over again. This is per 
‘haps the most significant point made by 
{the minority report signed by two Demo- 
rcrats, Represerttrttwwea—aVayne 1. Hays of 
Obie and Gracie Pfost of Idaho: 

“It must be remembered that even 
| though the Congress soundly rejects and 
| repudiates the majority report; as: it should 
‘the report will stand forever in all its 


President and is frequently an is 


‘spuriousness as a ‘majority report’ of facts) OC. “~z a 53 wah} 


"and the sober conclusions of a Majority of epee 
the members of a duly constituted com- 
mittee of the House of Representatives of 
the United States and will be quoted by 
every fear peddler in the Nation as in- 
controvertible fact.” 

The report is. of course, only technically 
‘a “majority report,” since while a third 
Republican, Rep. Angier L. Goodwin of 
; Massachusetts, signed it, he Jater repu- 
diated the conclusions it) contains. But 
technicalities will not stand in the way of 
‘those who want to use thiseraadu.at. aides 
ammuni 
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By WESTBRO® PEGLER oe 
HE. fact ‘thats ax- exempt foundations_ 


. are allowed to.-spend. their -tax-, 
exempt American income.on “projects” 
in India, the Near .Edst and. other Sov- | 
ereignties ‘outside the -United States 
should excite the people of this nation to’ 
wild alarm over our. Subjugation by. 
Money Power. -The same power is held 
and exercised by 'séme of the individual 
big unions and, of.course; by the’ ‘AFL 
and CIO, as ‘aggregations of unions.- 

I.may be very sorry for’ some. ’scabby 
fanatic in didpers,- squatting in’a wallow aN 
in Injer’s sunny clime, and writea check : 
for $100 to buy him. soap, : ‘dungarees, a toothb ish and.a. 
‘strip of 50 tickets for the-local ‘bathtub, ‘but -ifS0, I have 


thus may raise the’ cost of. my generous’ aropulee by as 
much as 100 per cent. — ; 

My. private generosities, ‘evén- to my own dependants, 
are taxable- beyond. certain: purely nominal: limits: ° Gifts 
of money to eaucany os or Royerelientcs overseas ‘are KHL de- 
‘ductible at all. 

But. a foundation ‘or union can scatter millions on futile 
wistfulness; providing, by ithe way, soft jobs and interest- 
ing. travel for .professional : parasites of a. -craft’ who _in- 
crease in numbers and arrogance. The income: which pro- 
vides ‘this. money. is excused trom: taxes. : 


sk : : ; 
ie has.a_ “foundation” of. '$300,600,000° and: a little. 


ee pocket “fund” of $15,000,000 with. which to. mani- 
ndant: love of the human race—and advertise 


be excellent, competitive automobile. business. 


Mr. Harbo 
’ Mr. Mohr 
Mr, Parsons 
Mr. Rosen 

Mr. Tamm 

Mr. Sizoo 

Mr. Winterrowd _ 
Tele. Room 
Mr. Holloman 


Miss Gandy 2. 


7 “Monsters: Are “Too. oo Big; — 
We Must Put’ Them’ 


| 
4 has a iredeurse of $160, 000, 000 fbb which,. we? are reliably HA 


“money to maintain a state department of his own in pany y 


have a.special mission to civilize the heathen, plant groves. 
. build colleges for “millions of. strangers. far away, thus 
- relieving them of their taxes and their: governments of that 
expense, all. at our expense? ts 


. United States.. 


to pay income tax on.the money in the United-States and. | of the Man in the Street of Hartlepool; Marseilles or Tel , 


- will destroy our rights and absorb our Government unles: unless | 
. we put them in chains right away. ‘ 


Aine Chains 


given to suspect. he. apportions undeclared bundles .- 


foreign lands. |’ | 
Who the devil “are these people that they think they | 


of olive trees and citrus, slap together pretty villages, and: 


The Ford Foundation is. not the Government of the 
Neither is the New ‘York Herald Tribune, 
another notable beneficiary of such tax-éxemption. Neither 
is the Garment Workers’ Union. And, if it-comes to that, 
the very Government of the United States, itself, has no 
legal right, but only a power illegally. assumed, to tax: 
George Spelvin, ‘American, to the end that the income tax 


Aviv. may be. diniinished and wis calories increased. - 
* 


HERE is a mass of money and a mass of power in these | 
foundations greater. by fdr than any. irresponsible | 

aggregation of alert, aggressive private money and power { 
in aS history of finance. - This great thing grew up. ‘unsus-! 
pec 

‘The'big. foundations in.the first place Were philanthropic! 
in the sweet understanding of that word. Now they are | 
politically aggressive and operated to a major degree by.| 
Reds and fellow-travelers, and they have used “education,”! 
once: a legitimate function of the philanthropic‘ funds, to; 
discredit. the American Constitution and amapae the firm- 
ness of our. sovereignty. 

These monsters are too big, too- rich, too arrogant and 


Dubinsky 
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irl Party | Divided. | 


——— By Marquis Childs =—=—= 
2 eS ae Washington. 
“The deep split in the Republican party, is nowhere better 
# illustrated than in the report of the House committee, headed by 
Rep. Reece of Tennessee, that investigated the tax: “exemption 
foundations. . : < ' 
This may ‘have — as Chairman Reece insists it was; an ob- 
jective study of the hazards and abuses inherent in vast aécumu- 


lations of capital at the disposal of trustees. who dispense it for 
philanthropic and educational purposes. But as it turns out the 
principal targets for attack-are men and newspapers prominently 
identified with the candidacy: of Epesident Eisenhower in 1951 
and '52, 


* me mt % 

One of the two or three principal. targets is Paul G. Hoffman 
and the Ford Foundation he formerly headed. Hoffman took leave 

of absence from the foundation to work 
intensively in the Eisenhower pre-conven- | 

‘tion campaign. Henry Ford II, who cre- 

ated the Ford Foundation, was an active 

_ Eisenhower supporter. . 
The report,-largely the work of a 

staff named by Reece, quotes an attack 

‘by FBI head J. Edgar Hoover on: the 
“pseudo-liberal” who can be more de: | 
structive than a. known Communist “bee ‘ 

cause of the esteem which his cloak of 

respectability invites.” Hoffman, the re- 

port suggests, is one’of these “pseudo- 

liberals.” It cites as evidence an article 
in which Hoffman criticized the Califor- | 


snia Un- American Activities Committee. 
* i is wos 


ed BA pct 


a 
vw 
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The California. committee has fre- 
quently been under attack for broadcast- 
ing wholesale charges of communism and 


VE in pe felt 


i 


I 4s EDGAR HOOVER fellow- -traveling. Its former chairman, 
., x Southern California and his speeches followed.a 1 strong 

se ic, anti-racist line. a 5 : 

x sy 
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‘er important target ‘in the report is: the, cefeller 
dation. The Rockefellers were ardent -backers-of hower 
and stibstantial contributors to -hiss campaign. Nelson Rockefeller, 
Under Secretary of°the Department of ‘Health, Education and Wel- 
§ fare, has just been designated by the President to: be ‘co-ordinator 
-of various. aspects of foreign policy in the White House. In: this 
most-responsible position Rockefeller will be close to the President. 
; Reece -was a dedicated follower of ‘the late Senator Robert A. 
Taft. According to his friends, he. has never overcome the bitter- 
hess of his conviction that ,the nomination was stolen from his 
hero. In a Taft administration Reece unquestionably would have 
held ‘an important Cabinet post. . = rae: 
: , ee 


a 


~ Bit . 
s . 8 


ne yee si c ; : 

" Repeatedly in the Reece report the foundations are charged 
with promoting “globalism” which. is never specifically .defined. 
But from passing references’this “globalism” is, by. implication at 


least, equivalent to the Eisenhower foreign policy. eo 

Réece’s viewpoint, which is essentially nationalist and isola- 

tionist, is shared generally by the senior Republicans in the House, 
There ‘is ‘little evidence that anything that the President has said ff 
or done in his first two years in office has in any way changed 

Mm their outlook.- : : op : ; fo SS 


‘fo this group it is frustrating and infuriating that the Prest- 
dent uld ‘rely .6n men Nke- Paul Hoffman ‘and Nelson, Rocke- 
felieriei-iielp in shaping his policies. ant Benes » 


; . C I {i hd 
i a ei, ff, Mr?Tolson i 


r. Boardman #/_ . 


fre Mr. Niche 
) 3 Mr. Belmont #46 | 


. Mr. Harbo _____ | 

} . . “Mr. Mohr —__—__ | 
Mr. Parsons __.___ | 
Mr. Rosen | 

Mr. Tamm __ 
Mr. Sizoo ___ 
Mr. Winterrowd __ 
Tele. Room 


Mr. Holloman ___ 
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J@x_ FEree Foundsrions 


( FOUNDATIONS ) *) 
-NEW YORK--THE AMERICAN CIVIL LIBERTIES UNION HAS CALLED FOR A 
-CONGRESSTONAL INVESTIGATION OF PROCEDURES EMPLOYED BY A SPECTAL Houst 
COMMITTEE THAT ACCUSED TAX-EXEMPT FOUNDATIONS OF PROMOTING SUBVERSION, | 
FE ry phe ACLU CHARGED THAT THE COMMITTEE'S REPORT, ISSUED LasT SUNDAY, 
"APPEARS TO HAVE BEEN CONCEIVED IN IGNORANCE, BIAS AND MALEVOLENCE ," 
THE SPECIAL COMMITTEE, HEADED BY REP, B.-CARROLL REFCE (R=TENN.), 
.REPORTED THAT THE ROCKEFELLER, FORD, CARNEGIE AND OTHER FOUNDATIONS 
WERE PROMOTING SUBVERSION, - 
THE COMMITTEE HELD PUBLIC HEARINGS LAST JUNE, THE ACLU POINTED OUT. 
_ THE COMMITTEE CALLED ONLY WITNESSES OPPOSED TO THE FOUNDATIONS, ENDING | 
Lis INQUIRY BEFORE ANSWERING TESTIMONY WHICH WAS OFFERED BY FOUNDATION Bo 
POKEESMEN, . ; tn $ ‘ ; es f 
THE ACLU PROTESTED THE COMMITTEE'S PROCEDURE AND REPORT IN A LETTER oo 
FROM ITS EXECUTIVE DIRECTOR, PATRICK M, MALIN, TO HOUSE SPEAKER JOSEPH 
We MARTIN CR-MASS .) AND MINORITY LEADER SAM RAYBURN (D-TEX.), ASKING | 
| THAT THE NEXT SESSION OF CONGRESS STUDY THE COMMITTEE'S INVESTIGATION, | 
ay MALIN SAID THE ACLU BELIEVED THE COMMITTEE'S PROCEDURE AND REPORT 
NHAVE SERIOUSLY INFRINGED UPON THE RIGHT OF AMERICAN INTELLECTUAL 
LEADERSHIP TO THAT FREEDOM OF BELIEF AND EXPRESSION WHICH IS A VITAL 
ELEMENT IN RESEARCH ,® 
/ oo, @THE ACLU , « » CANNOT REFRAIN FROM EXPRESSING ITS BELIEF THAT | 
. | THIS REPORT HAS IMPAIRED THE DIGNITY OF THE HOUSE OF REPRESENTATIVES, * | 


MALIN SAID, THE THREAT OF GOVERNMENTAL ASSAULT, PUNISHMENT AND 

CONTROL HAS. BEEN DIRECTED AGAINST IDEAS WHICH HAPPENED TO BFE DISLIKED © 

BY CERTAIN CONGRESSMEN,“ : = 
ss ek 12/23-=-GE10OA 
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These. ; ays: : 


Qtarantine— 


: THE ‘WORD,, QUARANTINE, : 
‘fs used to cut ‘Off a person or a: 


Gy. 


OMS gee gerne say 


“THE QUESTION. that arises 
‘is, who are. these: “sophisti- 


Mr. iBelaiont 
a3 / Mr. Harbo 
; : oa mpes UA Mr. Mohr 
Fa has £4 Fi a OVS VA Mr. Parsons 
hs ere ee a em — = Mr. Rosen 


- ‘committee. to’ tell ail, “ provid-} 


‘place ‘from: contact ‘with cates”.who-in 1950 began to 
others. ‘Usually the function of dismiss. Pegler? ‘Did they at- 
! q tiarantining tend ‘a meeting? Did- they 
lies with a telephone, to each other? Did 
G overnment - they start’a whispering cam- 


persons 
together for quarantine?” -. ; 

such a pur- . I. refer this matter to ‘the 
pose,: they, are Civil. Liberties ‘Union for in- 
most often vestigation and to ‘the Fund 
snobs ‘who for: the Republic, which - is 
~prefer not~to spending 15 million dollars of 
“associate with Henry Ford’s money. to_;dis- 
okols their infer-., 
Y ors ‘or. they. liberties in this country. :< - 
> enter upon a conspiracy to 4::The ‘Fund for the Republic 


a¢ 


agency: When. paign? By what means did they, 
. join. operate “this modified form of | 


cover who interferes with civil : 


' boycott : the. ‘quarantined per-j-of’ the Ford Foundation’ now - 
- 2, (has a team in Hollywood going 
‘about from office to office to : 
discover.a black list in the mo- : 
tion picture’ industry. There 
is a black list which prevents -. 


son, 


‘In the. ‘New Leader, a: ‘Social- 
"ist papet,. appeared an-article 

_ by’. Oliver. -Pilat concerning 

: Westbrook’ Pegler, 
ist.whom some hate. This. little ' 
essay. isnot to be.a defense of 


formity. Pilat‘writes: --- 5 

! «Starting around, 1950, ‘so- 
phisticates began ‘to dismiss; 
‘ Westbrook Pegler.as ‘a faded 
| menace. His, stuff was old.hat,. 
they said. He was-losing his: 
: grip, physically and perhaps 
i mentaily. Certainly, he *.was 
losing ‘ circulation’, and influ- 
ence. He could therefore “be | 
) disregarded, : : 
7 “The only’ trouble with this 
modified form of quarantine 
‘was that it didn’t work. Pes- 


a column-. 


, Pegler but an objection to con- ; 


‘from working those who ‘testi- 
fied before ‘congressional com- 
‘mittees against Communists. 
‘When. the... management.” of 
some of these motion picture 


comparies. are ask. td why ac-- 


tive. ‘anti-Communists. worked : 
‘until they-testified ‘and ceased * 
‘to work ‘after they testified, 
the answer usually i is that they. 
- want too much’ Toney whieh is 


an ‘mune 


“OM ‘ ar 
“FOR INSTANCE,, Martin 
Berkeley; ‘ ‘a..writer, worked all 
the time and. earned high pay 
when. he. was an active Com- 
munist’ Then he went to the 
FBI. send the conresstorl | 


Mr. Tamm 
Mr. Sizoo __ i 
Mr. Winterrowd 
Tele. Room 
Mr. Holloman 


° By George Sokolsky 


‘ing a long list of names of his | 
colleagues in the Communist ' 
movement. He ‘has since been ; 


’ “quarantined, ” and only gets | 
. work under unusual and ex-: 
traordinary. circumstances. 

Perhaps the Fund for the Re-: 
public will use its 15 ‘million: 
dollars ‘to discover who’ boy-: 
cotted Berkeley and .how it: 
was done. If they want. to: 
know why Charlie Chaplin”s 
last. picture grossed: so little: 
“as to be a’ financial flop, they. 
can find that, out,-too. To be: 
fair; they. should study. both: 
-eases and- report on ;both. It‘ 
would provide’ an interesting | 
study of the operations-of the} 
Black List ‘against Commu: 
nists and against anti-Commu- 
nists. 1 ~ 

It-may.have been a'‘slip ‘of : 
the pen, this ‘use: of the word, | 
quarantine, ‘but those who op- 
‘pose the pressure for confor, 
‘mity ina, free society, ‘pres- 
sure from one side or anoth- 
er, must be’ shocked by it. Is 
. there no longer to be free de-,). 
“bate in this country? : 


_ (Copyrisgt. p55. Bt BD) : 
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TH] 
‘sists of 934 pages:-the report of: 


of hard read- 
can‘ possibly. 


-hearings and 
- the full report. 
in a few hours. 
“write a com- 
-prehensive. ar- 
ticle on what 


ASokolsky. ; 


-posés. — . ate hate se: NS 
This much must be said: 
granting that: the Rockefeller 


; here afd there’ erred, partic-. 


izations. as the Institute jot 
Pacific Relations, the amount 


world is beyond calculation. 
Rockefeller money'in medical. 
research .and -education- and. 


have provided benefits to-:the 
human race far. beyond méas- 
urement in dollars. This goes. 


of Drs..Abraham..and Simon. 
Flexner .and: Alexis Carrel. 
and: a host of.others who. dé- 


eration.of disease and*the pro- 
Jongation of human life. This 


-moment-and: any study of the 
foundations which ignores it 
is inadequate» : 
)|. SSIECSAME leannot “be said 

‘_of the Ford Foundation, which 


bays - 


the- committee . 
fills 432 pages . 


“ing. Nobody’ 
read all the; 


and “then’ 


: Soe “this: commit-". 
“tee ‘heard and did “and’ pro:.° 


and. Carnegie ‘Foundations ‘. 


ularly in’ grants to ‘such organ- - 


'* of good they have done in the ‘ 
Carnegie money-in education - 


back to,.the beginning of. this’, 
century, under the leadership~ 


voted themselves to the oblit-. 


- work’ continues to the present: 


- expenditures, 


10.8. 0 Ye “@ 


Eye on the Foundations <2... 


x 


HEARINGS! of Part I[ has. devoted itself to politics 
of thé# ax-exempt, sound ations * 
re by the “Reece” committee con- 


—that is to current ‘questions 
that’ have a preseht'- political 
‘implication. If Rockefeller and’ 


Carnegie”. grants.‘ to individ- 


uals. and organizations work 
‘out that way,’ it is incidental“ 
‘to ‘important. projects of. 


,bermanent value-: When * the’ 


‘Ford Foundation mniatures and 
vids. -itself of opportunism, -it: 


; too.may. use its funds for less 


;temporary values. In-fact, the _ 
only justification “for “freeing - 
foundations from the burdens 
of taxation which: the rest of : 
us have to. carry. is that “the - 
work they do is ‘of ‘permanent 
social’valué. "= 2 eae 
_The study “of. the: founda- 
tion, as an institution, ought. 


“not to be based ‘solely’ on .er- 
rors:-of : judgment or. faulty.’ 


operations, but also upon ‘the: 


value:\of“a reserve of private’ ~ : ; 
a Roare ere “Of “many respects, silly and a 


capital to. bejuséd:for the pub-_ 
lic advantage. “Were it ‘ not : 
for the legal institution of 
the foundation, “many busi- 
nesses and - private fortunes; 
“would be: dissipated: by’ ‘puni- ' 
tive tax laws and ‘their pro- 


- ceeds, would have’ gone down: 
‘the: drain ‘in. thé . profligate” 
‘and often ‘pointless expendi- 


tures ‘of Governinenit bureau: 


i ee es aa 
‘IF THERE is a peril-to the - 


Nation ‘in the- existence . of ¢ 
foundations,\ it sis. in: ‘the 
‘failure of the Treasury De.| 
partment, , which has _ super- 
vision “over them: to. the .ex- 
_tent that it * can . withdraw 
from them :tax+ exemptions, 
adequately to supervise their, 
For _ instance, 
expenditures dire, in- 
directly. for political” advan- 


3? 
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» By George Sok@IEF | 


tage cannot be included.in any 
‘statement’ “of justifiable - tax 
‘exemptions, but when founda- 
‘tions céfitribute: to hospitals, 
schools; ¢olleges and churches, 
no one can quarrel with them,’ 
It is not understandable: how 
the: Fund* “for *.the. Republic 
comes within this category. ' 

_ An “excellent: example of 
hhow foundations get into 
“trouble by expending funds | 
for.current, problems ‘is in. the 
quarrel between the- Carnegie 
Foundation and the American. 
Bar: A's‘s.ociation over the 
‘Genocide ‘Convention. . The. 
‘Carnegie Foundation gave the 
American Bar. Association. a 
‘grant -to- study’ genocide, a 
“very ‘vexed- problem.- What 
the American .Bar : Associa- 
tion did -about-this' displeased 
‘the Carnegie, Foundation. - 
This controversy was,” in| 


negation of the independence 
of scholarship. Apparently, the 
American Bar Association did 
not’ receive a grant to study 
the problem of -genocide but 
a -subvention to-favor the 
Carnegie Foundation’s views 
on the subject. This could 
produce. an 'unwholesome cor- 
formity:and orthodoxy in’ this 
country, « its oh i 


Ain phe v ; 
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a 


; Robert. "M: ae 5 
of: the. Furi: “for ‘the 


‘Ine., says that an “investiga- 
ee by: a . House committee. of. 
taxes exempt gundations ‘was a 

s jfraud”—bu a successful one. 
“The majority opinion» of - the: 
‘special. House committee, label- 
‘ing. giant, tax-free. foundations 
.an “intellectual’ cartel” promot- |’ 
Ang socialism, has frightened ‘the 
cour dations away. from research 
lds .that are controversial 
‘popular, Dr. Hutchins said. 
told. “the National Press 


lor 
He 


‘mittee report signed by Repre- 
sentative : Reece, of _ Tennessee]. 
Vand two other Republican mem- 
bers (was intended ‘to. exploit. 
“public ecneern: about: commu-' 
nism subversion to: further 
| politica Y ambition and to work 
joff political grudges.’ " 

r “Gongressman. | Reece | was’ 
' scoffed at,” -Dr. ‘Hut¢hins said.’ 
It, as agreed that his mest 
igation was a farce.‘ |‘ - 


Clu | yesterday - that. the com-|. 


ous shot, without: saying a single 
intelligent word, he accomplished 
his purpose which was, to harass 
the foundations and to’ subdue | 
such stirrings. of courage, of even: 
of imagination, “aS could be found’ 
in them.” .: » 


‘Representative } Reece gat at 
ihe speaker’s. table; during Dr.; 
Hutchins’: ‘address:-: At .its. closé 
he. : applauded, ahd - “smilingly. 
.shook® ‘Dr.. ‘Hutchins’, hand: : | 

But he remarked ‘to , a: “by- 
Stander;.. ““He’s ‘pretty. hard.” 
‘Lucian Warren, Press Club presi- 
‘dent,, announced : that; “tife club; 
would welcome. Mr. Reede asa 
speaker. if he: wished to: “mike re- , 
ply. Mr. Reéce told repouters: 

“Later I. will take advantage 
of some forum to maké. a reply. 

“Neither my patriotism ner my\ 
intellectual' integrity_aré.i pair] 
ed by disassociation fron 
Hutchins. 8, : 

°Dr. Hutchins, former’ pre 


L oat think” he. pad good - reason, 
4 


4 
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1... The’ \Fund ' “for. the. 


| from “the Ford Foundation; 
is completely independent of; it; 


™! 
of the Univessiis—af Chicago, 


said that his own organization, 
a non-profit foundation, “has 


|no other ax to grind than sup- 


of” the: Américan* people 


pl 
works: with «a $50 * million gr: 


he said. 


The’ Reece. report ‘issued De-. 


cember:' 20 called: “thé: largest 
foundations an interlocking car~ 
‘tel whicl “promotes a socialism 
of “far greater. ela than 
‘communism... 
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Speech at Press Club 


By Edward T. ‘Yolliard a 
Staft ‘Reporter S 
“Dr, Robert: Maynar, I Huteh- 
ins, “noted educator and \presi- 
"Vdent -of the Fund for the Re- 
public, camé to town: yesterday 
to answer a charge that big 
; foundations bearing ,“such 
names as Ford, Rockeféller and 
‘Carnegie. are promoting “social- 
ism” and “subversion.” ; 
He gave his: answer at a 
National Press. Club luncheon, 


with his chief target, Rep. B- 


| Carroll Reece. (R-Tenn,), sitting 
at the head table, five - chairs 
‘J away. 


He said pluntly, but. with 


ome scholarly trimmings, that 
Reece’s report-on the founda- 
tions was “scandalous” and a 
“fraud.” 


R eece, Hears Hutchins Blast His Report | 
On n Foundations’ as ‘Scandalous Fraud 


Reece was. cheenane of the! 


‘| Special House Committee to In- 


vestigateTax-Exempt Founda- 


tions, which divided three wa ways’ 
eantescearae sar 


in the ‘report it: made ~publie 
last December. , * 

‘Dr: ‘Hutchins, “whose Fund 
for the Republic was set-up) 
with a‘treasury of 15° million 
dollars by the Ford: Founda- 
tion, was primarily. concerned 
about statements of Reece ,and 
Rep. Jesse P. Wolcott (R-Mich.,), 


that the foundations were guilty former. “president of the Uni- 


of “leftist” tendancies. 

“When Dr. Hutchins finished 
his classic -roasting of: Reece 
and Wolcott; Reece walked up 
to him and offered his hand. 
He said he. had been in poli- 
ties $4 years and. had learned 
‘not to. , be disturbed by what 


rie’ c 


I 


people ‘said, ‘about him. “Later, 
however, Reece, accused Dr. 
Hutchins of being at peer a 
“book-burner.” ~ 

“He treated the report with! 
anger ‘and acrimony,” Reece 
‘said” of . Hutchins, -“indicating 
that he was afraid of the re- 
sults of its being widely read, 
thereby « associating himself 
with the spirit. of the ‘book- 
burners.” 

Dr. - Hutchins, now 56° and 
versity of Chicago, did not 
know Reece was going to. be at 
the luncheon. 

‘His audience, which included 
Supremé Court. Justices Feli 
Frankfurter. ‘and William 
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Douglas,: burst into laughte 
See HUTCHINS, Page 13; Col. 
a 


Wash. Post and - 
noennsy ere aaa Times Herald 


Wash. News we . 


| 


1D 


HINS—_Fr. Pe - L itiave ® ‘an:  adndiealy aaeamnerte 
: re g.1 can attitude. We are all ded- 
whe ‘he: ot” around to talking icated ‘to. the” great’ American 
(Shout she ‘temper of the tradition; put. the battlecry of 
times.”: the. Republic is, what will peo- 
jee THess newer: orthodoxy is . aniple say?” 

itodd.thing,” Dr. Hutchins” said. Dr.’ Hutchins: said he could 
“For example, it requires us|Mot- “regard Reece’s report -as 
to: be‘against. McCarthy, but-not having “anything. . more. than 


such a way as to'arouse too importance: . ‘ 
much*-animosity.‘in too .many|- “Its wild and squalid pre- 
of- those. who- might have , -a} sentation, “che said, “affords .a 
different , opinion, | picture “of: the state ‘of “our 
“If; for. example, say culture’ that is most :depress- 
that,rumor and- gossip ae an|ing.-Its aims and methods are 
inadequate basis’ on-.which|another,. example ‘of the . ex- 
\}to’condemn .a manor ‘a group,|Ploitation of . public concern 
|wevare: told, that of course we|about communism and subver- 


the” rumor’ and gossip. are. so’ bition: ‘and to work ‘off ‘political 
widely ‘belieyed that -people grudges. - 

would think (bad - thoughts of We may“ as well “atlite.: it 
\us ‘if we insisted on proof... |Plainly: the Reece investigation 
““Sg: it comes. to. this:.-welin--its- inception’ and_ execu- 


ogee Hears Hutebins Blast His ates 


{too soon-or too. much, not. in symbolic: -or symptomatic 


are right, put that? ‘in this dase |Sion. to-further political am-; 


talk: one Fifth. “Anendnent? 
Communists. We. can’t say that . 
every’ whati.-has a right to! face | 
his accusers: and- go on. using | 
what: the Denver Post has’; 
called ‘faceless informers.’ We ‘ 
can’t-proclaim our devotion to 
due (process of. law and then. 
deny ‘it to people we don’t liké.” 
Among others at.. the Press , 
Club, head table yesterday was . 
Rep: Wayne L. Hayes (D-Ohiio). . 
‘He; with Rep. Gracie Pfost (De; 
Idaho), submitted: a, * minority ; 
report.on the- foundations 
charging that the -Reece-Wol} 
cott report was spook: | ‘an 
“barbaric. PO ai ye 


ust. ourselves adopt _an-’ un- 
mefrican attitude because ., if 
re. don’t we may be regarded 
Ss: un-American by wore Who 


ie aaa 2 


i 


ie ights,” he“satds“end 


the institutions of this country. 


‘tion’ was‘a fraud. Nobody in his 
right .mind ‘could: suppose that 
the great‘ accumulations’ of 
wealth. left. by our.richest mien 
were. being intentionally used 
by their. trustees to overthrow 


- “Hence the Reece Committee 
had -to ‘take ‘another. tack:| the} 
trustees were said to be so busy |! 
that they had ‘to. leave the 
foundations: °to officers who ' 
were often quite. disreputable. 
Though this relieved the men 
of wealth and standing ‘of the! i 
charge-of being knaves, it did| 
so..:only at ‘the --expense, of; 
charging them, with. being fools. 
‘Only fools could’ bé so careless, 
as:to’ allow enormous sums en- 
trusted to: them for charitable. 
‘purpose to be-stolen away and) 
lavished’ on the subversion - of i 
thelr country.” ». 

Hitehins;’ tations telling 
bw. the Fund: for: the Republic 


lis helping investigations of the 
jFederal employe security pro-! 
‘gram and .of’ discrimination 


tremin dus that we can’t have} 
things both ways.” . ~ 


against individuals and. racial 
groups, said it was “a kind of 
| aniti- absurdity fund, a-fund to 


Tee can’t brag about the 
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Reece, in Reply to Dr. Hutch 


CG _ Says Foundations Aid-Socialism| 
AS . en ——-*\ 4 a 


’ 


: aBeegtSs SS Ae © ale 
- Charges Action of: Some'Are ‘Subversive’ 
| Asserts an ‘Intellectual Cartel’ 
i: ° Is Influencing Public Opinion | 


i = 


i 


resentative: B. Carroll 


charged today that the funds of 
great philanthropical and educa- 
tional foundations had been used 
to introduce Fabian — socialism 
into the United States. This, he 


said, was “subversive.” 


' The Tennessee Republican was 


exempt foundations. 


Jan, 26. 


Special to The New York Times, 


' WASHINGTON, Feb, 23—Rep- 
Reece| for example, because 


chairman of a special ' House 
committee in the Bighty-third 
Congress’ that, investigated tax- 


The repott ofthat committee 
_ hwas assailed by Dr.'Robert May- 
mnard Hutchins, head of the Fund) ¢, : : : 
ifor the Republic, in an address oundations were not divertec 
‘to the National Press Club on 


said,’ “must pay heavier taxes,. 
the Ford; 
family was relieved of estate: 
taxes upon the’ creation of the 
Ford Foundation, and because 
the foundation itself pays no in-, 
come tax on 90 per cent of the 
profits of the Ford Motor Com-, 
pany it receives in dividends.” 

The organization headed by, 
Dr. Hutching is supported_ by. 
funds supplied, by, the Ford 
Foundation. ° : ; 
- Mr, Réece declared that Con- 
gresg had the duty of making 
certain that ‘the’ funds of the 


to unlawful enterprises “or. any, 


tion privileges.” 


| 


enterprise outside of tax exemp- 


ee 3 
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iof “equal time” made by the 
\Press Club, replied to Dr..Hutch- 
tins today. s : 

{ ‘The report of the Reece com- 
mittee charged some tax-exempt 
foundations with ‘‘directly sup- 
porting subversion.” -Dr. Hutch- 
ins called this a “wild and squalid 
presentation.” Saat 

He said that the committee 
-had indulged in “new wrinkles to 
ithe distortions that we have be- 
come accustomed to in Congres- 
sional investigations.” : 


‘ Sees ‘intellectual Cartel’ 


Mr. Reece repeated the charge. 
Dr. Hutchins’ comments, he said, 


‘which has been poured on-us “by 
professional eperators . of . foun- 
dations.” - Sty oe Gee 

The: House member asserted 
that an “intellectual” carte "e 
‘sted that was -using, ‘public 
money ‘to ‘influence . academic 
‘and public opinion. | - 

‘ “The , fact is,” he declared, 

“that the intellectual 
- which’ they .have' created sup- 
presses freedom of thought by 
expending. millions of foundation 
money linder their control to de- 
termine opinion, academic and 
publit, in the. Leftist direction 

they favor.” \. . 

Mr. Reece said that -millions 

of Americans “have ,.come to 

realize that the planning of the 
social scientist reformers * aCe 
is actually or potentially sub- 

versive.”  - ‘ 2 

’ He asserted that this was ‘be- 

cause it sought to introduce 

Fabian socialism into this‘coun- 

try. The word “subversion,” ac- 

cording to Mr. Reecé, connoted 

a process ‘of undermining. + He 

said the “social engineers” were 

seeking to undermine “our 
unique system ef, enterprise \of 
free 

labor.” eoek 

Mr, Reece said that the founda- 
tions were granted tax exempt 
tions and for this reason “aye 

(public trusts and“must be. dedi= 

icated to public purposes.” 

, “The rest of, the people,” he 


=< 


Tn 


Mr. Reece, accepting: an offer| 


were “typical of the vituperation |- 
address to attacking Représenta-_ 
‘tive Wayne Hays, Democrat of 
‘Ohio. Mr, Hays, who was the! 
‘ranking minority mémber of th 


cartel |.. 
criticized for closing public heat- 
ings’ before giving the major’ 
foundations an ,opportunity tol - 


written briefs: ' 


nesses’, had convinced other 


‘further hearings would be fruit- 


witness” 246 times in 185 min-} 


management. and free 
\ 


ee rae ER 


_ Criticizes Democrat Fibs 
‘The Reece committee’s inves- 
tigation, he said, was not direct- 
ed against the foundation “as an 


institution in American life.” He 


declared it was solely'to deter- 
mine whether they’ were using. 
their “ resources for , purposes 
other than those for which they, 
were created. 


The conclusion expressed in| - 
the majority report of the Reece! 
committee that some founda~ 
tions were using ‘their resources 
for purposes that were, or could, 
be, subversive was justified by 
evidence at.the hearings, the au- 
thor of the report declared.. 


Mr, Reece devoted part of his; 


mmittee, was present, 


ins, | 7 


pee fe 


Mr. T 


. Rosen 


’ 


. Mohr-——-—=- i 
. Parsons. H 


‘Mr. Tamm_———— | 
1 Mr. Sizoo_-——-— i 
{ Mr. Winterrowd_ | 
H Tele. Room..---- | 
| Mr. Holloman 
1 Miss Gandy-—— 


a 
, 


Mr: Hays strongly opposed the 
majority report and was openly 


committee. 


The Reece committee. was 


testify. They were permitted to 
present their case only -through 


Mr. Reece said that Mr. Hays’ 
“marathon interruption of wit-, 


members of the committee that; 


less. Mr. Hays, he said, had in-| 
terrupted ‘one highly respectéd! 


utes. 
. i 
\ 


® Declines Further Comment 
-PASADENA, Calif., Feb,. 23) 
(UP)—Dr. Hutchins made this 
comment today about Mr. Reece's’ 
charges: e : fen 

“Mr, Reece’s Statement adds 
nothing to the report of the 
committee and says nothing that; 
can justify or explain it. Since) 
T have already expressed myself 
on the subject of the report, I/ 


ment.” _ 


for furtl - TAleae 
see no reason for ‘ur i on | FEB y) A we i 
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J" Hogan Asks Record, — Vora 
On Leftist Charities HOGAN ASKS DATA 


tempt Citations: w 
in court. -He:‘spéc 


be ‘'B: .CH ARLES:GRUTZi I BR ON LE . i IST FUNDS tainly, seek to punis : officer! 


. «District: Attorney Fran g ‘: |jwho is responsible forthe books} 
Hogan has Parr ee | of an organization and(-refused, 
gen . oy une for the. rec- . {to turn them over to uS on de-j 
ord ,of last week's legislative _ — Clmand.” “That ‘description could 
committee hearings ‘on tharity- against at least two persons.|pe applied to Abner Green, exec-| 
frauds;, After:examining it:he | The legislative . committee,|utive secretary of ‘the American) 
‘will ‘decide:,whether. to -prose. which limited its disclosures at|Committee for Protection of the, 
cute ‘offi eS as prose- . ithe’ public’ hearings to alleged|Foreign Born, and S#emuel Bar-} 
cute officers, of organizations * ‘deception in fund-raising by left- 

who-allegedly divertéd to Com- wing groups, will next investi- 


ron, who served as national exec-! 
ln elie ee | ; utive secretary: of “the. -Civil 
‘munist ‘purposes money col- ; igate several right-wing groups.jRights Congress while William; 
‘lected’ ostensibly: for}: worthy + Bernard _Tompkins,:. committee|L.. ‘Patterson, the ‘permanent ex-| 
“causes. © Ee ed , counsel, said some such groupsjecutive secretary, was in jail. 
ae: Pere ee eer had raised funds, ostensibly for| . segs bg a ds 
tt.-was learned -yésterday } civie causes, and diverted them Committee's’ Need for: Funds | 
that the prosecutor’ would. re- \ “~lto “hate? campaigns. . | How many more contempt pro-| aa 
jeeive: ranscripts' of testimony” | ‘cv. 4. But this investigation, and onelceedings will be brought, Mr.; ; 
and ne Stat j - 4. Jinto. alleged. dissemination . of/Tompkins indicated, may depend 
h 15 ~—]Communist propaganda in sum-jon the Legislature’s appropria-|! ! 
mer.,camps, will have to wait|tion. He said*several staff mem-| 
Juntil’ the Legislature amends the!bers had not been-paid, and the, 
Jiaw that created the committee,|committee’s legal “eae were|: 


Continua From Page 1 


3 


ot i. 


SOOM AS bal fret 


F oréign™ Born : 
_ Anti-Fascist: 


and also until it provides addi-|limited. *, WN i 
tional funds. “Mr, Tompkins will \calb the}: ‘ : 


y 
f 


‘ ) A bill has been introduced at District Attorney’s attqntion to 
ii {Albany to broaden’ the. commit-|one‘“obvious discrepancy”. in thel, 

nes : ‘ tee’s powers to investigate civic)limited records he obtained from|! 
egislative:. .Committeelt - y organigations as well as-charita-|the Civil Rights Congress. This}. 

“ihatitable ahd “Philantitranie ¢ _|ble and} philanthropic ones. This/was that the books of fhe na-} 
bie ae ne nd .Philant opie: — _s-Tlis beciuse some ‘groups: that|tional organization carried as) | 
: Lae eae: ‘contemptd pro}: have siught contributions from|total receipts from all chapters), ! 


‘Geedings ‘are ‘being: prepared, lthe public have’ contended: that/$21,000 for a period in which} 
\ a desc PERS AS at \they are neither charitable. nor|the New York Chapter alone re-|! ! 
a philanthropic and thus outside|ported having sent ‘$57,000 to the i 
AY ithe scopé of the legislative in-jnational office. He said there; ; : 
; p \quiry. 7 The committee, having|were®no records available to the 
* jused up the $25,000 voted it lastjcommittee to -show “how: much 
NO! lyear, is seeking an additional|twenty or more. other’ chapters} 
$$50,000.  - : ‘had sent. to the national. office. 
| ‘The new investigations will not| ; State Senator Edward P. Lar-| 
‘reach the public inquiry stagejkin,, Republican of. Nassau, the} 
‘until after the’ Legislature ad- committee ‘chairman, said thel 
‘journs next month. The commit-jjoint committee had. not yet}. 
‘tee, meanwhile, is seeking legis- agreed on all the legislation that). 
Jation to prevent situations such|would be sought, i , q 
as were described at last week’s| ‘We will take‘our timne,and act! 
hearings -when Mr. Tompkinsivery carefully,” He said: i F 
chargéd that the three organi-|tend to eliminate \some | i 
zations .named above had - got/practices, but we will be we dol | 
t 1 


1 As another afterrnath to the 
hearings ‘béfore ‘the qd 


F more than $3,500,000 in the name/to preserve civil liberties We do 
Cinlerires i - ‘of worthy. causes in the lastjnot intend to make it, difficult to 
mo Sue URC} Ta@el SP ‘dozen years or so and channeled|raise funds for an unpopular 


cd 


“Des 3 IMR most of lit te Communist pur-jcause, but there must be no de-!' 
MeL tl fables poses," | ies ception about what the money is! : 
NR a recone rts “Mr. Tempking declined tobeing sought for.” 3 
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7 Fund Hearings Patterson, was serving a jalli) Mr. Sizoo __ 


Sita lanes i 75 term last fall for contempt ‘df 
_ By Judith Crist court in failing to produce cef- 


District ‘Attorney, Frank 8. A RC. fant or al 

. ach organization had raise 

Hogan is ‘considering, prosecut more ‘than, $1,000,000, Mr. 
ing for: fraud several organiza- Green’s from, 1940 to the present 
tions which allegedly diverted toland the C.:R. C. between 1946 
Communist party uses moneyland:the ene of 1953. , B 


collected ostensibly ar charit- The District ‘Attoiney: it was 
able pur poses. lear a8 is garni fest week 
: A in evidence submitted last week: - 
My: Hogan's office,. teas that.while C..R. C, records show, . 
learned yesterday, has called for that $21,000 was contributed to 
the record of three-day public/the nationa: organization. by its | 
hearings held here last week by/|thirty-odd chapters between 1946 


the Joint Legislative Committee|@nd 1953, the New York State 


on Charitable and Philanthr opic|chapter’s vecords indicated that, 
| Organizations. it alone had- forwarded more 


(The hearings at New Yor mai than $57,500 to the national dur- 


County Court House were main-|'28 those seven years. ~ 

liy. devoted totestomny about the| Sen. Edward P. Larkin, Ri 

Civil Rights Congress, the Jéint|Nassau, committee chairman, 
Anti-Fascist Refugee Comrnittee said the committee was referri ing, 
and the. American Committeejits records also to the State At- 
for the Protection of the Foreign torney General for possible crim- 
Born, all.on, the Attorney Gen-|inal proceedings. . ; 

,eral’s list of subversive organiza~ Camp Probe 

tions. The three organizations ae 

were said to have collected more| Mr. Tompkins said the com- 
than $,3500,000 in recent years|mittee is asking the Legislature 
in the name of charitable causes|to extend its powers so that it 
jand in defense of civil liberties,)can investigate the operation of 
but officials of all three refused|summer-camps by allegedly sub- 


Mr. Winterrowd 
Tele. Room 
Mr. Holloman 
Miss Gandy 


pt L209 FEMS 


|L2e- 58S" FHS" BSS-8 5 


ere 


eM Eri AT (ae 


“OE 
Je 
a 


Q 
A 


- et MAR 1) 1959 


| MW 46642 Doold: 34308225. 


i 
i 


| 


‘who by virtue’ of that office is 


‘on grounds of possible ‘self-in- 
crimination to disclose how the 


money had been spent.-~ 


» . Contempt Action > 

The legislative | committee “ite 
self. is: preparing contempt, pro- 
ceedings, against several wit- 


Inesses who’ failed to produce 
|books .and records of their or- 


ganiztions on grounds of possible 


iself-incrimination. Former State 


Senator Bernard Tompkins, 
committee counsel, declined to 


‘name the witnesses, but said 


that the United. States Supreme 
Court has held. that. while an 
individual may plead possible 
self-incrimination as far as per- 
sonal records go, as an officer 


versive groups and public fund- 
raising: by - Right-wing hate 
groups that collect money osten- 
sibly for civic purposes. If the 
Apagiaiabure complies, it is ex- 


pected that these investigations,| #2 


with public hearings, wil! begin 
early in April. 


The. committee is asking that 
the Attorney General, who at 
present has injunctive powers in 
acting against organizations that 
have raised money by fraud, be 
also empowered to enjoin from 
fund-raising any organization 
which fails to give proper ac- 
counting of publicly raised funds 
and any individual ‘ against 
whom a complaint has. been 
upheld. 


charged with possession of-rec-' 
ords he must show “a modicum” 
of good faith by car those 


Committee for the Protection of 
the Foreign Born, and Samuel’ 
Barron, who was said, 

served as executive officer of the 


Givil Rights Congress while its| 
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Post and - 


Times Herald 


'N. Y. 


Mirror” 


records, " . Wash. News 
Among those who failed tol 
tc / produce such records under sub- -Wash. Star_ . 
3 > poena in the course of the hear- ; 
d - hy ings were Abner Green, execu- ’ 3 N. iY. Herald Tribune 
heer tive -secretary of the American 


p Mr. Winterrowd : 
Tele. Room. 
t Mr. 


Bay J Jurist S Rifing A Lon | 
Loyalty. Oath Fer £ hurches 


' THE FINDING of Mimeda Superior Court: Judge 
James’ R. Agee that: California’s’ requirement- that 
churches must sign a loyalty oath before being entitled | 

_ to tax exemption on church property: violates the United 
" States Constitution deals with one of the most hotly . 
contested state issues Ot recent - 
years. 4 


me Shing. Aman or woman in the United States, 
-v 7 se agthinge te fear except guilt.”, 


August 24, 1955 ee 
Editoral page 


Page 30 Col. 1 


This requirement’ was madé a 
a part. of the. state. constitution 
os cee pee ne 1 ity sathewor members of their profession. 
‘4 orously, approve d By the Legis: sawyér members of the Legislature who voted for 
ry anaes ty oaths for state employes and other groups waxed 
g quaze veer fin ds this diate ent. as ‘opposing Banat oaths for members of the i 
3 ¢ ria Bar, .* 
™ Sen anesaeent oe te eligious | leaders, in our opinion, should’ be ‘the 
~ US. ‘Constitution which gua ot favor any: common-sense attempt to curb com- | 
yo ahteés frei donee : sm, because) Communism is. the blood-enemy” of ; 
% Tet vous managed todié | igions. ane Red ‘euilt. denies. ‘God and all. things | 
e, ining to Him. 
ae ‘the two. items together is not. | *he state law. in question was adopted by. the people | 
< ‘clear to. us. Whether his ‘int mplemented b th L lat h ff { 
Q _ pretation of this: subject is cof: p ye egisla ure in an onest effort 
My ‘rect ‘remains, of course, ‘f : 
k “JAMES 's GEE oe CT ae de “THE TROUBLE with the ‘religious idsdesa: iad 
ib : ‘oat that te oppose this attempt to.curb those who would destroy | 
Ne owever, that so.many peop us and them, we think, is their apparent inability to 
€ - who contender shemselves: good;: ‘patriotic: citizens opposi view “matters “objectively. | I 
N te ‘curb-the activities of Snuer iS ‘groups wiigs . “The seem to feel that l ieai i 
eh they, themselves, are involved’ foes : y donee ical inelu ie eens 
a : ae : slap in-the face and. discriminatory. | 
has ‘4. We suggest to these ministers that they stop feeling { 
em fs ‘éffended. ‘and take a new and objective look at ‘this | ; 
| x effort. to curb the’Reds in our midst.. , 
® As the sage, ‘Bernard-Baruch, commented. the see 
| ~ . day at the Congressional Committee hearing on. New 
be a = York Reds: - 
Q, THE CALL BULLETIN, ins 1. “Any- person who- hasn’t got ‘anything. to fae can | 
San Francisco, Calif. \ answer any 
{ 


SARE Sarco 
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SERIALIZED__...FILED....-------4 
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4 V Freedom 


| By ROGER STUART - 
: Beripos ttowara Staff Writer so 
Ca'n- churches be required. to 
- subscribe to loyalty oaths. .in 
| order to retain their traditional 
' tax- free status? 


yer. admission to the bar if he de- 
clines-to take a loyalty oath? é 
; These are typical questions’ ‘soon 
to be ‘pondered by a’ Senate sub- 
committee, it was learned. today. 
‘The sub-committee was created re: 
ently to consider ‘the: extent to 


Gitizens are being respected and en- 
reed. 

“sd: The questions are>not ,academic. 
Marshall MacDuffie, ‘counsel for the 


Is it right to deny a would. be law- 


vhich the constitutional rights of 


of © Speech—which 


SENATE | UNIT: TO-HEAR "LOY ALTY_TEST CASES _ 


of Speech’ 


Senate group, said testimony will be, 
received from representatives of'13 
churches. in California’.that have. 
protested a no-oath-no-tax- xemptlon 
law now in forcé in that state. i 

AS ‘for the loyalty oath for law- 
yers,- the counsel . said -that Illinois 
Jaw requires it, A’ young man who 
has been ‘refused ‘admission to the 
bar there because he wouldn’t take 
the oath -is:. scheduled to testify be- 
fore.the sub:committee next. month. 

“These problems, ” Mr. MacDuffie 
explained; “will-be considered in the 
light of provisions of the Bill of 
Rights. Does either -the. folate Me 


‘Jaw: or the Illinois law violate t 


consitutional- ban - against interfe 


Mattei 
: Sy Sr. 


Speak?’’. 


jJated in the name of . ae i 


Mr. Tolson 
Mr. Bogsdman 0” 
Mr. at : 
Mr. Belmont 
Mr. Harbo 


Mr. Mohr Z 


Mr. Parsons Z 


Mr. Rosen ea? 
Mr. Tamm — 
Mr. Sizoo 
Mr. Winterrowd 

_ Tele. Room ——_ 
Mr. Holloman a___ 


cludes. the right, to think. ag one 
pleases,"as well as the right not to 


“The’ Senate. established this com- 
mittee for the very-reason that such 
a dilemmia. does: exist today. Every 
loyal.American wants the nation to! | 
be secure. But:it is ‘beginning to be ; 
Widely recognized that our form of 
government itself is endangered: if. 
we permit ‘thé Constitution to be Vio- | 


against disloyalty.’ ” : i 

The. sub-committee plans seven! 
ae of public REATINES starti 
Oct. 


& a 


EYES: it 


ence with freedom ‘of religion art 
supposedly ig-: 


a) Bice V; aan SS 
damy. Shay, SP 
ae 
2 pee Bi 
© ie ; 
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Wash. Post and 
Times Herald 
Wash. News fs 
Wash. Star 
N. Y. Herald 
Tribune 
N. Y. Mirror 
Daily Worker 
The Worker 
New Leader 
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Is entrusted to,their care”: ped a. eee 
Tf anyone hag been inviting the ire of Congress when-it meets 


‘in’ Jantiary that individual is Robert M. Hutchins ‘onetime head of - 


bonne ASE NO AE TREO 


FORWARDED BY:N. ¥., DIVISION 


mntegey 


Lett Mx. Tolson ph 
A Mr. Boergme : 


g loup—the Cox.committee—had been cut off by adjournment’ after 


\ 


aa: 


fea 


- to. * promote 
*. world: governmént. fs 52. 
_ . The- Cox, committee ‘had found: jj 

(1) as carly as 1936 the Kremlin 


had plotted the’ infiltration of 


‘American foundations; (2) seven 
‘important foundations had been 


infiltrated. Two of these subse- ‘ 
quently lost their tax-exemption 

charters. The .Reece committee 

suminarized this work ‘of the Cox 

cominittee: - : bat g: 

‘ “We know from the evidence 

that the. Communists succeeded 


$ in the- case of seven foundations: 
“tl Marshall Field Fotndati MS, .; 


Garland Fund, John Simon Gug- 
génheim Foundation, Heeksdher 


‘+ F@undatidén, © Robert . ‘Marshall 


collectivism-~ and -: 


* F§undation, Rosenwald Fund nd 
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the’ Phelps Stokes Fund.” | 
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GPERSD meme en 


et So at ro aaa a a ans ae ae 


Now we have $15 million dole. : 


nose. at F.D.R.’s Blue Eagle bactt 
es : in the days of the NRA), bei i 
; By ae . dished~out’ by the Fund for the |: 
Robert M. Hutchins | — . Republic.-The seeming intent is 
_. Seen inviting ite of Congress to prove that. there never was 
ssuch a-thing in the United States’ as a definite Communist menace. 
: Furthermore the worthy Hutchins argues. that only a “small - 
ynumber” of witnesses. ever. blew the whistle on*Communism, and. ; 
- that anyway.Communism is just’ another political party and it-has 4 
been: “identified withthe ‘enemy’ ” in this.countiy. only because of. | 
‘gyilt by associations +. ee ek ee a ee 
+1 ‘So.the Ford fund. sends.a check ‘for."$285,000 to Prof. Clinton 
-Rbssiter of Cornell and a staff. to. study..“what the Communist | 
‘Pity has amounted to” and brace Hutchins’ argument that Com: 
‘mists in the United. States have come under ‘suspicion “as a dan- | 
ger to the state” and have been dealt with “only by methods which ° 
‘drastically depart-from, those which have ‘characterized Anglo- 
, American, jurisprudence.” a ne bey Reel > ast 
: * © Conspiracy to Overthrow U.S. Government a: 
Apparently, . Hutchins forgets that the last Congress, by an 
poverwhelming majority of ‘Democrats and Republicans; wrote inte 
‘the’ law of the land the declaration: “The Congress hereby finds 
;and declares-that the Cominunist Party of the United States . «Is 4 
‘in fact'an instrumentality of a conspiracy to.overthrow the govern- 
‘metit of the United States.” - ne ee fg 
_.“The peril inherent in its operation arises . .. from its :dedi- 
‘eation to the proposition that the present constitutional government 
.of the United States mist be brought to ruin by any available | 
means, including resort to-force and. violence. ... Its existence is a 
clear’ and present and continuing danger to the security of the 
United States.” cae a ye Pe 
*- _ Apparently.also Hutchins never ‘read that about, Communism in : 
‘America or read any of the reports of investigations (which cost 7]. 
; EBL.armed forces intelligence units, the CIA and committees 
of Congress millions of dollars) or read the Supreme Court decisions 
‘on criminal conspiracy which blast the “guilt by association” whine 
“of the pinkos out of water. But it’s.nothing new for the worthy 
| doe to be ignorant about Communism. Sgems to be.a chronic intel- 
‘ectual blind spot where Hutchins is concerned, --. . ; ' 
! ; a i abs : : ; : 
Got Boxed Into a Spot Under Oath -. 
. A few. years back, when Hutchins. still “was ‘responsible “for 
running the University of Chicago, he: got. boxed into a spot under 
,oath by @ government investigating ‘committee that wanted to | 
nd out about Communism in’ his own back yard--the old college 
“pard that is, — vv Se 2 ae ee : 
, If any distinguished educator ever made a fool of himself Phen 
it comes to*knowing who is a,Communist and what is Comfhunism, 


utchins did.just that. © 5. 0. -., woe Seip 


4 


A 


i 
I 
| 


; . lars,. originally piled- up by olf, | ., 
- Henry Ford (who thumbed hi ! 


i} 
y 
| 


cases among more 
vorganizations it: lists 


1 


This was-- learned ' ‘today ‘from 
‘an infor: med source. But revenite 
} | service officials and their Treas- 
ury superiors ‘said : they could 
not discuss: Oe, ‘matte at - this 
‘time. i 


However, it? 
officials are ‘giving - increasing 
|eonsideration to: the questién of 
‘what yardstick - to apply“ tosan| 
organization with are 

‘ 


litical interests when ‘it asks 
‘+ tax exempt “status. 
| Whether “this. will result 
, | wholesale . 


ete? 


Authority Questioned 
_ -Méanwhile, it also was re- 
‘ported that the Justice Depart= 
lp ment. has told the Treasury i 
} should get authority from Con- / 
(1 gress péfore ‘carrying out along 
rumored plan_to open to public 
‘insvection documents filed by, 
organizations to which the Rev- 
enue Service-. gtants: tax exemp- 


& 


<) 


Federal Government” ac-| 
‘cords. tax<free status to religious; 
ganizations. 

A pétson -?2iitiar “ath tne) 
plan said: removing. the .secrecy 
curtain from tax exemption ap- 
‘plications and,.tax returns of 


of their finances. 

The returns, this, source said, 
-would “reveal” activities of” the 
organizations. ¢. Exempt: : -organi= 
-gations; are in most. cases .re- 
quired’ ‘to file returns,’ although 
‘they pay rfo taxes. 

, Privileges Revoked . 

Treasury officials * declined. to; 
. comment: én’ this’ report, ‘too? 

The internal revenue service 
recently revoked tax-free = 


ileges | inyolving.. two. fontroyers 


Tustitute: 6b “Pacific Relations: and 
‘For America. 

The IPR was investigated by, 
the Senate” Internal~ “Sécurity 
Subcortimittee in 1951-2. After=. 
ward the Senate group said in a 


Veta arse 


i review of alk. past : ‘ 
‘exemptions is not yet decided.,; ; 


ee | 


report, the IPR had. been, infil- 
trated by Commutinists and its ac- 
tivities’ chad ‘adversely’ affected 
the interests of the United 
States. ! 
This was denied by officials of 
the IPR. who describe ‘theit” ge) 


4 stitution for scholarly, 3 
‘Service| ‘and disctssion of. far 
least’ the more| ‘problems. 

13 it had_ taken the American, 


‘IPR from its tax-exempt rolls. 
iThe:service said the law barred? 


i 


‘The IPR protestéd. 


jnied contributors to For Anieriéa’ 
lposes. For America” describes” it-} 


jand nonpartisan ¥ or ganizé tion | 
|dedicated to alerting public’ opin=: 


bietThes revenue service publishes 
ithe .names:.of all organizations; 


‘ names.2% 
-educational and charitable or- 


a fy Pomey ye 


‘érzahizations’ would OW! baie, 
their aims, .backers; and- details 


ltary of the Treasury Humphrey:! 


\phreythey* 
|the decision, since it was a mat-] © 


Nw 46642 Doold: 34308225. 


pete 


The revenue service. “said? Oct: 


giving any reason for the action.) 


*. 


The service‘ also recently... de-: 


the right to. deduct such. con- 
tributions for income tax pur- 


self as a nonprofil “nonpoli 


ion to’ what it. considers dangers, 
this country, faces. It is headed 
by Clarence -Manion, 
dean of the Notre Dame?"Law. 
School, and? by Gen. Robert E: 
‘\Wood of .Chicago. . 


32, 400 « on. List | 


For America lists. among. “its 
purposes work for States’ rights 
and . enlightened}, nationalism”. 
Vand “opposition” to communism 
and “super-internationalism.”. -! 


Ys Se 


enjoying tax- free’ privileges.” aL pps 
last listing, dated October 31,4 


‘}1954, containedian estimated 32,+ 


‘Supplemental. - Hista 
hundr ed I 


400 names.., 
have ‘ ‘added several 


t 


Tax technicians who discussed} 
at they, called sa rapidly grow- 

““problém’”? $aid thes:;most} | 
fovea question is how to 
separate “political action” ‘groups, 
trusts,, « foundations or other 


Ww. 


of public policy, ‘but are ina “Ac~ 
tively” trying to; -intuence: ‘Tegis- 
lation’? 3s 


tired, For, Aitiérica’s Washington} 
representative, disclosed, that 
after the Internal Revenue. “Ser ve 
ice. handed. down tits tax, ruling! 
affecting that group, Mr. Manion 
rand Gen:-Woéod wrote to Secre- 


. Gen, Fellers said Mr. Manion 
and « Gen. Wood told Mr. Htim- 
jad’ “ho quarrel with 


ter of interpretation of the law. 


3 


vena 
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‘eastertt a6 


former, t 


ifor 


' Brig. ‘Gen, Bonner Fellers,cre-| a 


appended a list: of 54 
othei -organizations. oor 


jee EXEMPT © 


- Tolson 


vee 
ee Mr 


a 


. Harboe” 
Mr. Mohr 


GeirFellers said in an: inters 3) Mr. Parso 
view ‘the letter~asked why. these! Mr. Rose 
organizations:should be granted M 
privileges” denied! t. Tamy/ — 

to For America. . Mr. Sizoo ! 

He said no answer has yet been : ‘ 
received.; ‘Treasury officials said Mr. Winterrowd 
they, could, not discuss the letter.) Tele. Room: 

A copy of ‘the Manion-Wood 
list, as furnished by Gen. Fellers, i Holloman 
included the. Ametican IPR. -" Miss Gandy 


A check. of other revocation| 
actions by the Revenue Service! 
jin the past year did not disclose 
lany change in the tax-free status 
of other-organizations named by 
the For America leaders. These 
groups, included: ; 

“TheAtlar tlantic Union.gommittee, 
Inc., of renin et 
Friends | Service | Commit New 
ee thesamerican— “Association. 

United, tions, New York; 


one 


re res ESS, New York; 


an Law nstitute, a L 
bos ~Defamation i Leng 

of B'nai 

oHe:- 
YY 


rith, New York 
‘Interracial . Council” 


4 ouse, Inc., = i 

the: e“Republic, : 
Inc., N ; 
‘for Prey Sntion of’ 


iWash. Post and 
Times Herald 
“Wash. News 


Education. “Associa ion 
United States, , Washington: 
tef "Hite: KPaze School of Tnter- 


es 


ss 


national. “\ Baltimore,f’ {Wash. Star - 
an he *Southern | ‘Education| * 
oundation, “inc.,.Atlaita. N. Y. Herald 


Tribune 
N. Y. Mirror 
Daily Worker 
The Worker 
New Leader 
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2 } 
Mr. Belmepy/fe 


0-19 oo : C 7 OC wy . 


q } 
Mr. Tolson 


Mr. Boardma 
*y Mr. Nichol 
: (es Belmon 
i “Mr. Narbo 
; Mr. Mohr 
Mr. Parsons 
Reece Probe ~ Mr. Rosen 
Last year, a House subcom-|exemption ‘privilege, * sked Mr. Tamm 
mittee’ headed:-by: Rep. Reece,|why fifty-four other organiza- has 
R., Terin., conducted a stormy tions, which they litsed, be per- Mr. Sizoo 
‘ linvestigation of tax-free foun-|mitted to enjoy it. Gen. Fellers Mr. Winterrowd 


} |dations. ‘The majority reportisaid no answer Has been re-4 


oa 


Ep ese P BP EOL Ss 


es 
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Yee 
-Cases Examined 
J WASHINGTON, Oct. 27 (0.— 


Government: tax officials are. 
tightening ‘up their-security of 


organizations which enjoy a ae >} 


Lifree'status. 
This. was disclosed today by 
technicians’ in~ close .touch -with 


who said the question is: how to 


influénce legislation. 

‘The law says tax-free status} 
‘Imay be granted to religious, ed- 
ucational and charitable organ- 


substantially involved in “carry- 
ing on propaganda, or otherwise, 


tion.” 
- 32,400 Groups 


+ At last count, Oct. 31, 1954,’ 
there were an estimated 32,400 
organizations on the list; sev- 
eral -hundr d have since been 
added. - Si 
Treasury Officials and those of 
the Revenue. ‘Service said they 


DN 


this time. Hi oWwever,: an informed 
‘source said -“at.. least. the | more 


i 


the Internal - Revenue Service,, 


separate political action groups|* 
fr om: those: not’ actively trying tof 


izations whose activities are nett 


attempting : ‘to influence legisla-, 


{said that after, this action by || 


accused some foundations, of us~ 
ing ‘their. money to“ pi omote so- 
: \cialism—a charge bitterly denied 
‘toy spokesmen for the ‘mouneds 
tions. ; 

The ‘Revenue. Service said “oot, 


‘ceived. Treasury’ officials said} 


they couldn’t discuss the matter. 
Among better known groups 


on. the list offered by Mr. Man-f 


ion. and Gen. Wood were: 


The Atlantic Union Commite} 


13 it Had revoked the tax-free tee, Inc., of Washington; Amer- 


status of the American Insti-li¢an Friends Service. Commit- 
tute of Pacific Relations, accused] tee, New York; the American 


lof having become 
with Communists. 


infiltrated 


tions, 


New . York; 


joy a Senate-committee in”1952/ association for the United Na-[ 
‘the Ameri-| 
Officials Of|can Heritage Council, Chicago: |) 


the institute ‘denied this, saying American Jewish Congress, New 


it. was a non-partisan, research|yoy_:. the Catholic Interracial| 
organization. Council, New York; Committee 


and. discussion 
The Revenue Service ave no 
reason for its. delisting. 


ied -contributors to’ ro nee 


For ‘America “ists 
famong its purposes: - work; for 
states’ rights and “enlightened 
mationalism” and opposition ‘to 
communism.and seupes nator 
alism.” © 


: Letters to, SHuniphrey. 


For. _America . As. headed: by 
Clarence’ Manion; ‘former’ dean 
of the Notre Dame; Low: School, 
and Gen. Robert E. Wood,, of 
Chicago. ' The organization’s 
‘Washington, representative, Brig. 
Gen. Bonner Fellers, 


the:service Mr. Manion and Gen. |}; 
Wood wrote to, Secretary of ‘the} 
Treasury George M,. Humphrey.| 
‘ They told Secretary Humph- 
rey, Gen. Fellers said, that they 


controversial” | eases: are bei 
jexamined. i 


to 


been born of ‘complaints that 
some organizations were getting 
what amounts to a “subsidy” 
paid by all taxpayers, while 
{pushing efforts many taxpayers, 


yesent, —— 


Pacer seeneoapainn? Wes 


| vv 
ec ov 8 


190 


aoe 
poo? 
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retired, |——_____ 


quarrel with.the decision: 
end ‘For Anierica’s : 
: A part of the controversy has ee 


tax") 
. 
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for “Economic Development, 
Washington; the Ford. Founda: 
j Dearborn ., and: the 


It was also reported : | 


€ 


REP UpHGy N ew. 


that the Justice Department, 


has‘ told the Treasury. that. /it} 


should get authority from Con- 
gress: before it carries out. any 
plan .for permitting public ‘in- 
spection of the documents filed 


“tby: organizations granted tax- 


free ‘tsatus’)"A “source famillar 
with ithe public inspection pla 
which has- long been rumore 


said it would show what activi; 
ties these ‘or ame a carr 


out. 


26 
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“RS ng > on 


* 
or 
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Wash. Post and 
Times Herald 
Wash. News 


' Wash. Star 


N.Y. Herald __ _ 


Tribune 
N. Y. Mirror 
Daily Worker 


. The Worker 


New Leader 


0-19 (7-8-55) CN C | 


, tr. Tolson AA 
Mr. Cnn ol 
t ty fil nf |. i : 
Paw ay Is Favored to Make aera ae ‘eo Mr. Haile ; 


THe commission, which agreed Mr. 


to drop the/practice after a 194| Mr. 


A 
) Féundation Data Publie (208 


Mr. Mohr — 

£ *|But the’ .subcommittee chair- egMr. Parsons ——____ ; 

7 WASHINGTON, Nov. 9 .jlimited ‘to applications for. tax:|man, Rep. John E. Moss jr., D., PM Rosen ; 

# The Treasury, Department an- exempt status. He said it would Calif., ordered the staff to look 8 M . T Qo ae : 
mounced today it will seek legis- hot, permit public access to the into the’ matter, r. Tamm ——_ 


tax returns of. 30,000 non- -profit] 
dation next year to give the organizations, which now pay. no/Clare E.: Hoffman,. R., Mich., 
‘public more uiformation | about/tax. {who investigated.the practice in 
controversial tax-exempt foun- Meanwhile, the. House. sub-11947; He said the commission 
‘dations, ..., a a a at ea ee which is bea mie te Hed ,000 cards coverin 
Ing alleged government supprés-|alleged ’ subversive activities o 

pr Treasury Under Secretary H. sion of news, ordered its staff to|the ,bart. of many prominei 
iChapman’ Rose told a. House check Civil. Service Commission persons; including Congressme 
2 Government Operations ‘sub; assertions . that, it’ no | “longer!and even the late Henry Ford. 
‘commitee * that , ,the proposed 
legislation would” “permit appli- 
cations for tax-exempt: status to 
jbe opened ‘to cee by the 
i public.” ee 

‘Such , tax- were organiza 
tions as the Rockefeller, Ford’ 
and .Carneégie Foundations: have 
come-~ under. Congressional - fire 
from time’ to time. A. ‘special 
(House » committee; headed * “by; : 
Rep. B. Carroll Reece, R., Tenn., 
jreported a year ago that ‘some |} 
such- groups were. Bromoune : 
‘subversion... » -. | : 
Serve Public’ (se [FP fe 
__ Mr. Rose said Treasury Secré= : 
itary George M: Humphrey’ be- 
lieves that since “the basic 
reason for exempting these, or- 
ganizations from: tax is that} 
ithey Serve a public rather than I - 
a private purpose, itis entirely 
proper that their applications 
for tax- -exempt status be’ avail- 
able: for public, inspection.” 
Mr. Rose said the Justice De- 
partment ‘had advised: the Trea- 
sury that “Congessional ' action 
specifically allowing -public in- 
1% ection of applications. of. tax-} 

empt foundations is desiralje! 
remove any doubt concerniyg{ 
e authority for. such action 


The issue was raised. by Rep. Mr. Sizoo —____ : 


Mr. Winterrowd 
Tele.-Room 

” Mr. Holloman 

~ Miss Gandy “3. 
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Wash. Post and 
toa OA Times Herald 
Wash. News 
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1 OA ‘Treasury ° official told-- rp-|. 


porters the. legislation would || Wash. Star —____ 
ee ee eetsation would pe} 
N. Y. Herald —4— 
Tribune 


N. Y. Mirror 
Daily Worker 
The Worker sts } 
New Leader —______ \ 
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‘ ; : Treasury Will Seek Law for 3 

\ | gee ass a Myr. Parsons. 
i ; Public Inspection. of Bids Mc Rosen. | 
| by. Nonprofit Groups Mr. Tamm. } 
; Pe Mir. Sizoo. 


ke 


ae ee en er Mr. Winterrowd.. § 
Special to The New-York Fimess:- << || bimele. Rooms wa ; 
: Mee Mak: reed Mr. Holloman. { 
; Treasury Departments. will. ask os a 
Congress to pass a bill permit-/ { Miss Gandy. |. 
‘ting public inspection of applica~ i 
tions for tax exemption filed by} 
< wo. nonprofit organizations, °° 
‘TN THE DIGESK -| , Under Secretary H. Chapman! 


i Rose revealed this.today in testi- Phe: ns Fi 
: 8 


fe. < ; . ae fying before’the House Informa-|, _ 
; oo ok ae re — rae / 7 eo | tion subcommittee, It marked}; . 2 h, 

“oT , aa ie wy p tr Po gba et ph “| the first:step in rélaxing secrecy a : 
| a ae _ Since the subcommittee began an 


. investigation. of alleged _ abuses 
'thisweek,, 7 
Mr. Rose‘denied that thé deci-|, 
;Sion had in “any way been 
‘prompted by the subcommittee. H ; 
:He said that George M. Hum-} , 
phrey, Secretary of:the Treasury,| ey i 
had been considering the movel : 
, “for some time.” <"S-. *. 
- » David :.W. Keridall, general 
: | counsel of the Treasury, said the 
; ne legislation would be limited to 
; applications. only and would not}: 
permit thé, public“to have access | 
j to returns paid'by 30,000 tax ex- 
empt organizations. ° 


Refer to President’s Letter 


Abe McGregor Goff, solicitor 
;Of the Post’ Office Department, 
told the subcommittee that his! 
department, did not release its}. 
records to persons seeking a any| 


 carious,.thrill,” But:he said. any} - 
, bona” fide “request” for “informa.| ; 
; tion’ would be honored, provided; a 
it fell within:‘common sense Feg- ‘ 
ulations.” . |. ca af 
As did spokesmpn’ fox -sixteen| 

| other department# and agencies, |. 

Mr. Goff said lis department 

had:justified “wythholding ..some 

information “by using .& letter 
from President Hisenhower to 
Charles. E.Wilson, Secretary, of| 
Defense,.dated May.17,1954,Thel 
letter prohibitéd “John ‘Adams, | 
then Army counsel, from tes< 
|tifying at the Army-McCarthy|| 


hearings’ on certain matters|! we; 
{within “the Executive depart- | > 
ments. ‘ : 


The subcommittee, a division|| 
1 of the House Government Ap-|' 
propriation Committee, has crit- 2 
icized the use of this letter by 

other departments, 


Representative 1 Dawson. het 7 ‘ 
Democrat. of Tlinois, reminded Cs ar re ee 
- Mr. Gof€ ‘that department -headgff sees Woeaerernms meine - 
a F : j ‘| Were not to assume that they|| }7 OV COT RAP 


could withhold information from 
ae SS: unless the President'l| 
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j~™many ways. 


-——----- THE _FOUNDATIONS-----.- 
How to Spend Money to Save Money 


a re oY 


EX Ford Foundation’s allocation 
of $500 million in charitable 
rants to education and medicine cli- 
maxed a year in which U.S. charitable 
foundations handed out or committed 
almost $1 billion, a record total nearly 
doubling the 1954 figure. The prime 
reason for all this lavish giving was 
that high taxes make generosity an 
inexpensive proposition. The effect of 
taxes on charity was succinctly ex- 
plained by New York Welfare Com- 
missioner Henry L. McCarthy: “You 
have to spend money to save money.” 
One of the best ways to do both, as an 
increasing number of businessmen and 
corporations are finding out, is to set 
up a charitable foundation or trust. 

- In the first decade of the 20th cen- 
tury, only 16 foundations were set up. 
Since then, as income and inheritance 
taxes have climbed, the number of 
‘ foundations has soared to 7,300, esti- 
«. mates the American Foundations In- 
_ formation Service. Not only is the 
number increasing at the rate of 200 
s foundations a year, but the makeup 
. has greatly changed. Of the 260 foun- 
dations born between 1900-29, 50% 
had assets of more than $1,000,000 or 
were able to give grants of more than 
$50,000 a year. Of those formed in the 
1950s, 80% have had assets of less 
than $1,000,000. Hundreds of small 
businessmen and small companies have 
, entered a field once dominated by ty- 
4 coons and corporate giants. 


Smear | 


E The legal requirements for setting up 
a foundation are simple. To get a tax 
exemption from the Internal Revenue 
Service, a foundation must be incor- 
porated under state laws or federal 
charter, must be administered by trus- 
tees and must have charitable pur- 
poses. The purposes can’ be broad or 
narrow. The Carnegie Corporation has 
the broad purpose of promoting “the 
advancement and diffusion of knowl- 
edge.’ The Esso Education Founda- 
tion, set up last year, follows a new 
business trend of giving aid to schools. 
But some foundations have such nar- 
row purposes that the trustees have 
trouble spending the money. A Boston 
hospital was given a fund to provide 
wooden legs for Civil War veterans; 
- another philanthropist left $2,000,000 
to care for the daughters of men killed 
. while working on the Pennsylvania 
* Railroad. 

While handing money out to daugh- 
ters of the Pennsy and others in need, 
foundations pay back their founders in 
_A_ foundation not only 
gives its donor an outlet for generosity 
“but saves him much of the annoyance 
of being solicited by a multitude of 
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charities. It also helps him slide into a 
lower tax bracket. An individual may 
deduct up to 20% of his taxable in- 
come for payments into a foundation; 
a corporation may deduct 5%. In 
Some cases, the saving in taxes almost 
equals the cost of philanthropy. A 
foundation can also be used, as was the 
Ford Foundation, to help a family re- 
tain control of a company, or to pro- 
mote a pet idea, e¢.g., the Odlum- 
Cochran Foundation spends some of 
its money on psychic researc research, a hobby 
of Financier ‘of Financler Floyd Od um's wil wile. From 


‘a_businessman’s S_point_o of view, proba- 


ar RI Ecce mice 
bly the most important byproduct of 
a foundation is the gooc good” w will created 


fora company. 
e 


It is not even necessary to set up a 
foundation to reap benefits from the 
foundation idea. Some businessmen set 
up charitable trusts, which are small 
brothers to foundations, and casier to 
establish. A trust. need not be incor- 
porated, yet enjoys the same tax- ree 
status as Toundatone 

“In The tax-spurred rush to squeeze 
savings out of foundations and trusts, 
some companies and individuals have 
worked out some ingenious gimmicks. 
In the 1940s, Textron’s President Roy- 
al Little had his charitable trust borrow 
money to buy a textile mill, which it 
then sold to Textron; in this way, the 
company used the trust’s mountain of 
capital to_better its credit position. 
Numbers of companies sold their plants 
to foundations, then rented them back. 
Since the foundation’s income was tax- 
exempt, it charged extremely low ren- 
tals. Other foundations paid a big share 
of assets in officers’ salaries. One ended 
a year with $501 in assets and a record 
of $39,370 in expenditures, $11,000 of 
which went to the trustees. In 1950, 


Congress put_a_stop to most of these 
border-line schemes. 


In 1954, when Conde tia B. Car- 
roll Reece headed a probe into founda- 
tion_activities, ~he fe found ci comparative tively 
little "illegality. All told, the Reece 
Committee estimated the total assets 
of foundations at $7.5 billion—and 
still growing fast. As foundations be- 
come bigger business, there will proba- 
bly be more Reece Committees and 
more federal regulation. Many of the 
big foundations, anxious to keep their 
business respected, favor tighter con- 
trols. The Rockefeller Foundation, said 
President Dean Rusk to the Reece 


foundation activities and an increase 
in the manpower of the Internal Reve- 
nue Service to enable it Lo watch these 


activities more closely.” 
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share for its 1,361,541 outstanding shares. 

Atlantic Refining Co., 13th largest U.S. 
oil company, will take over all Houston's 
gas and oil properties (leases on 696,638 
acres of oil lands), a daily output of 
17,000 bbls. of oil, another 450 million 
cu. ft. of natural gas, plus the Houston 
Pipe Line Co., which feeds natural gas 
into Gulf cities through a 715-mile pipe- 
line. TrmE Inc. owns 11% of Houston 
Oil’s stock and is joint owner with Hous- 
ton of the East Texas Pulp and Paper Co. 
TIME is negotiating to buy 100% of the 
East Texas Co., which operates a $33 mil- 
lion pulp-and-paper mill (sulphate pulp 
and paperboard), and Houston's South- 
western Settlement and “Development 
Corp., which owns 585,000 acres of tim- 
berland to supply the mill. 


MINING 
Life in the Desert 


Two years ago the San Pedro Valley 
desert east of Arizona’s Santa Catalina 
Mountains was inhabited by little more 
than coyotes and cactus. But after Magma 
Copper Co. proved up the nation’s biggest 
copper deposit beneath the San Pedro 
Valley floor, the face of the desert 
changed. Earth movers terraced the rim- 
rock into 1,500 homesites, bulldozers 
crunched over thousands of acres to carve 
out winding avenues, parks, shopping cen- 
ters, a community swimming pool for the 
new town of San Manuel (Time Cotor 
Paces, July 25). To house Magma’s work- 
ers, Builder Del Webb put house con- 
struction on a 29-day foundation-to-finish 
schedule, moved in ten neiw families daily. 
Working three shifts, seven days a week, 
some 2,500 construction workers fitted 
together a $43 million ore-crushing mill 
and smelter. Across the rugged hills more 
workers laid out a 4,200-ft. landing strip, 
a new highway. a 30-mile, $7.500,000 rail- 
road to the Southern Pacific’s spur at 
Hayden. Last week, six months ahead of 
schedule, the first trickle of molten copper 
came out of the huge San Manuel smelter. 

When San Manuel hits full production, 
perhaps by midsummer, it will process 
30,000 tons of ore daily and yield 70,000 
tons of copper yearly, plus 3,000 tons of 
molybdenum as a byproduct. ‘Thus Mag- 
ma, which has only one other smelter 
(at Superior, Ariz.), will boost its total 
copper production to almost 100,000 tons 
yearly, jump from sixth to third place 
among U.S. producers (after Kennecott 
and Phelps Dodge). At peak production 
San Manuel will expand U.S. copper out- 
put by 8%, molybdenum by 16%. 

To get San Manuel into operation, the 
Government gave Magma a strong helping 
hand: a $94 million loan from the RFC, 
fast tax write-offs on plant and railroad, 
and a price prop at 24¢ a lb. With copper 
now selling at 43¢ a lb., Magma’s rough- 
and-ready President Wesley P. Goss had 
plenty of reason to fire up San Manuel 
ahead of schedule. Says he: “When you 
have more than $100 million tied up, you 
are interested in getting into production 
as quickly as possible and getting some 
of those dollars back.” 
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How to Spend Money to Save Money 


HE Ford Foundation’s allocation 
of $500 million in charitable 


grants to education and medicine cli- 
maxed a year in which U.S. charitable 
foundations handed out or committed 
almost $1 billion, a record total nearly 
doubling the 1954 figure. The prime 
reason for all this lavish giving was 
that high taxes make generosity an 
inexpensive proposition. The effect of 
taxes on charity was succinctly ex- 
plained by New York Welfare Com- 
missioner Henry L. McCarthy: “You 
have to spend money to save money.” 
One of the best ways to do both, as an 
increasing number of businessmen and 
corporations are finding out, is to set 
up a charitable foundation or trust. 

In the first decade of the 20th cen- 
tury, only 16 foundations were set up. 
Since then, as income and inheritance 
taxes have climbed, the number of 
foundations has soared to 7,300, esti- 
mates the American Foundations In- 
formation Service. Not only is the 
number increasing at the rate of 200 
foundations a year, but the makeup 
has greatly changed. Of the 260 foun- 
dations born between 1900-29, 50% 
had assets of more than $1,900,000 or 
were able to give grants of more than 
$50,000 a year. Of those formed in the 
19508, 80% have had assets of less 
than $1,000,000. Hundreds of small 
businessmen and small companies have 
entered a field once dominated by ty- 
coons and corporate giants. 

e 

The legal requirements for setting up 
a foundation are simple. To get a tax 
exemption from the Internal Revenue 
Service, a foundation must be incor- 
porated under state laws or federal 
charter, must be administered by trus- 
tees and must have charitable pur- 
poses. The purposes can be broad or 
narrow. The Carnegie Corporation has 
the broad purpose of promoting “the 
advancement and diffusion of knowl- 
edge.” The Esso Education Founda- 
tion, set up last year, follows a new 
business trend of giving aid to schools. 
But some foundations have such nar- 
row purposes that the trustees have 
trouble spending the money. A Boston 
hospital was given a fund to provide 


- wooden legs for Civil War veterans; 


another philanthropist left $2,000,000 
to care for the daughters of men killed 
while working on the Pennsylvania 
Railroad. 

While handing money out to daugh- 
ters of the Pennsy and others in need, 
foundations pay back their founders in 
many ways. _A_ foundation not only 


_gives its donor an outlet for generosity 
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of being solicited by a multitude of 
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charities. It also helps him slide into a 
lower tax bracket. An individual may 
deduct up to 20% of his taxable in- 
come for pay mente into a foundation; 
a corporation may deduct 5%. In 
some cases, the saving in taxes almost 
equals the cost of philanthropy. A 
foundation can also be used, as was the 
Ford Foundation, to, help a family re- 
tain control of a company, or to pro- 
mote a pet idea, ¢.g., the Odlum- 
Cochran Foundation n_spends some of 
its money on psychic research, a hobby 
‘of. Financier Floyd Odfum’s wit wile. From 
a. “businessman's S point ¢ of view, proba- 
bly the most important byproduct of 
a foundation is the goo good will created 


for a company. 


e 

It is not even necessary to set up a 
foundatfon to reap benefits from the 
foundation idea. Some businessmen set 
up charitable trusts, which are small 
brothers to foundations, and easier to 
establish. A trust need not be incor- 
porated, yet enjoys the same tax- free 

Status as foun ations. 
e tax-spurred rush to squeeze 
Saige out of foundations and trusts, 
some companies and individuals have 


worked_out_some ‘ingenious gimmicks. 
In the 1940s, Textron’s President Roy- 


al Little had his charitable trust borrow 


money to buy a textile mill, which it 
then sold to Textron; in this way, the 
company used the trust’s mountain of 
capital to_better_its credit position. 
Numbers of companies sold their plants 
to foundations, then rented them back. 
Since the foundation’s income was tax- 
exempt, it charged extremely low ren- 
tals. Other foundations paid a big share 
of assets in officers’ salaries. One ended 
a year with $so1 in assets and a record 
of $39,370 in expenditures, $11,000 of 
which went to the trustees, In 1950, 
Congress _put_a stop to most of these 
border-line_ schemes. 
e 

In_ 1954, when Congressman B. Car- 
roll Reece headed a pro da probe into Tounda- 
tion activities, he. e found ‘found comparatively 
little _illegality. All told, the Reece 
Committee estimated the total assets 
of foundations at $7.5 billion—and 
still growing fast. As foundations be- 
come bigger business, there will proba- 
bly be more Reece Committees and 
more federal regulation. Many of the 
big foundations, anxious to keep their 
business respected, favor tighter con- 
trols. The Rockefeller Foundation, said 
President Dean Rusk to the Reece 
Committee, wants “full | publicity 1 for 
foundation activilies and an increase 
in the manpower of the Internal Reve- 
nue Service to enable it to watch these 
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share for its 1,361,541 outstanding shares. 

Atlantic Refining Co., 13th largest U.S. 
oil company, will take over all Houston’s 
gas and oil properties (leases on 696,638 
acres of oil lands), a daily output of 
17,000 bbls. of oil, another 450 million 
cu. ft. of natural gas, plus the Houston 
Pipe Line Co., which feeds natural gas 
into Gulf cities through a 715-mile pipe- 
line. Trae Inc. owns 11% of Houston 
Oil’s stock and is joint owner with Hous- 
ton of the East Texas Pulp and Pape Co. 
TIME is negotiating to buy 100% of the 
East Texas Co., which operates:a $33 mil. 
lion pulp-and-paper mill (sulphate pulp 
and paperboard), and Houston's South- 
western Settlement and “Development 
Corp., which owns 585,000 acres of tim- 
berland to supply the mill. 


MINING 


Life in the Desert 


Two years ago the San Pedro Valley 
desert east of Arizona’s: Santa Catalina 
Mountains was inhabited by little more 
than coyotes and cactus. But after Magma 
Copper Co. proved up the nation’s biggest 
copper deposit beneath the San Pedro 
Valley floor, the face of the desert 
changed. Earth movers terraced the rim- 
rock into 1,500 homesites, bulldozers 
crunched over thousands of acres to carve 
out winding avenues, parks, shopping cen- 
ters, a community swimming pool for the 
new town of San Manuel (Time Cotor 
Paces, July 25). To house Magma’s work- 
ers, Builder Del Webb put house con- 
struction on a 29-day foundation-to-finish 
schedule, moved in ten new families daily. 
Working three shifts, seven days a week, 
some 2,500 construction workers fitted 
together a $43 million ore-crushing mill 
and smelter. Across the rugged hills more 
workers laid out a 4,200-ft. landing strip, 
a new highway, a 30-mile, $7,500,000 rail- 
road to the Southern Pacific’s spur at 
Hayden. Last week, six months ahead of 
schedule, the first trickle of molten copper 
came out of the huge San Manuel’smelter. 

When San Manuel hits full production, 
perhaps by midsummer, it will process 
30,000 tons of ore daily and yield 70,000 
tons of copper yearly, plus 3,000 tons of 
molybdenum as a byproduct. Thus Mag- 
ma, which has only one other smelter 
(at Superior, Anz.), will boost its total 
copper production to almost 100,000 tons 
yearly, jump from sixth to third place 
among U.S. producers (after Kennecott 
and Phelps Dodge). At peak production 
San Manuel will expand U.S. copper out- 
put by 8%, molybdenum by 16%. 

To get San Manuel into operation, the 
Government gave Magma a strong helping 
hand: a $94 million loan from the RFC, 
fast tax write-offs on plant and railroad, 
and a price prop at 24¢ a lb. With copper 
now selling at 43¢ a lb.. Magma’s rough- 
and-ready President Wesley P. Goss had 
plenty of reason to firé up San Manuel 
ahead of schedule. Says he: “When you 
have more than $100 million tied up, you 
are interested in getting into production 
as quickly as possible and getting some 
of those dollars back.” 
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” Collegiate ao 
Isn't “a Solution, 


_ By’ WEST ROOK PEGLER - 


FATHER ROBERT E/€! REWEN, Sede J. ‘the ‘president, of. 
BE’ Le Moyne College at Syra has advocated frank. 


; 
oo 
7 
| 


- RE ioenk Syraciise, 
_prtsonal in; col ege football provided the. pur- 


- pros of. organized. Sunday football who are ‘so much 
' better- that the! public will patronize “the clumsy” antics 
: of the amateur pros too: little “to producé big: profits. | 


. tain the germs of their own frustration. . 


.poses. are to miake money for the school, to- create | 
prestige through the prowess’ of the teams. and toi 
provide great spectacles for” students and alumni: 
The alternative ‘is: to provide physical education) 
for “as many students as possible.” ey 
.I cannot understand how the first three objectives 
would necessarily preclude the alternative because, to’ 
the contrary, the ‘colleges which for more than a half- 
century have disgraced themselves and degraded . the.) 
ethical standards, of’ the eiitire nation “py covert : -pro=: 


fessidnalism have almost uniformly insisted -that they S 


-sinned in the good cause of providing equipment’ ‘and 


other: expensive. necessities of- mass participation, in|. 


physical. recreation. - 3 4 ge 


“However, Father. Crewen’s 8 ear his the ‘novel 
merit of honesty even though. his ideas. seem to cone 


I suggest this because when a college goes Nonestty. 
pro, it will be competing with the truly *professional 


The college pros will- necessarily still be kids “unless 
we are to-assume that, Father - Crewen. would -also- 


: ‘abolish the academic status of ‘the players and: hire: 


_ chopped hin .off untimely. “And if he did, he would 
: put colleges, into - ‘competition with private industry 


- and the owners of the parks put the professional pro | 
players as well would have - wel established #rounds 


: ported by public taxes, including taxes paid by these 


' that, as educational institutions, they are pérforming 
* g@ useful-public service.- Some schools qualify as Oy 


era 


mature men~for football. only,” just? é as* George Halas 


_hires talent’ for’ his Bears ‘in Chicago. . 


; Possibly the Catholic press account. of his pentarks, 
delivered at the. Syracuse ‘Press ‘Club, was incomplete, 
but if Father Crewen did go that far the account: 


which ‘is what organized Sunday pro football is, in 
which case not..only the owners of the Sunday clubs 


or complaint. ae a 


Tax Exempt Institutions i 
Colleges, Telading the ir Stadia, are either. sup- 


interests or-are excused from taxation on the ground | 


educational: and ‘religious institutions. ; 


‘Jimmy Petrillo’s ‘confirmed precedents could be 
‘invoked, though probably with only spotty success, 


by a players’ union and even though the collegian pros Ww) 


peuene B-class union memberships, the Sunday Dpag | 
still.-might show that, like the Saturday nightmiaon | 
ay 2 reper these casuals were killing their jobs. 
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i. . This ‘leaves, us -with the spectacle, conjured — n] 
‘ather: Crewen’s imagination. Vy 
Does this learned priest not realize that’ a, che 
ae rofessional show in the holy atmosphere of college! 
would be a spectacle, to be sure, but of a kind to repel 
_rather than attract alumni and students? Yale’ s 
. amateurs of today, if amateursithey be; are still the! 
Bltie, the Bulldog and the varsity, but a gang of pros’ 
laying no better would be frankly despised for. th ir 
contrast with the Giants.. ‘ 
; e only. way to cure this nasty little blotch i 
| tthe Honor of education and. purify the ethics which it! 
“imparts to its s Subjects j is to’: adopt absolute amateuris 
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“Reid Fund 


? F Six f éllowships earrying gr ants 
Sy of $5,000 each for study.abroad 

' * during 1958 were offered. Amer- 
ee 


ican n wspeper men and women 
by a Foundation at the 
annual meeting of the board of 


_ directors. 

Applicants are “required to 
have completed five years of ex- 
perience on daily newspapers or 
‘press associations. in the United 
States and must regard journal- 
‘ism as a continuing career: They 
must be sponsored by. the lead- 
‘ing executives of both editorial 
,and business departments of the 
; ‘employing newspapers. 
a , Also tequired are a summary 
of their journalistic and educa- 
‘tional ‘background and a clear 


Mee 


“ss ‘statement outlining their reasons 
te for wanting to‘study a given 
te ; ‘nation or area, Choice of work]; 
SS in Europe, South and Central 
Pmel ‘America, the Far East. Near 
Met : Kast or Africa is offered. Appli- 


ications will be received until 
, Oct. 1, 


S : Six Persons Now. Abroad 


Six fellowships were granted. 
‘Yast - year. Individuals now 
abroad are Hendrik J. Berns, oft: 
“Ehe Miami (Fla.) Herald,’ in 
South America; David R. Bow-+| 
ers, of “The Idaho State Jour- 
nal,” Pocatello, Idaho, in Eu- 
rope; 


rope; Jane Tyson Hall, of “The 
News &_ Observer,” 
N. C., in Europe; William Paul 
Hills, of “The Watertown (N. Y,) 
Daily Times,” in ‘Western Eu- 
rope, and,-Bertram Borgen Jo- 
*hanssen, of “The Christian .Sci- 
ence Monitor,” Boston, in India. 


Directors of the Foundation 
are Dr. ‘Charles Seymour, for- 
mer ‘president of Yale Univer- 
sity and Mrs. Oveta Culp Hobby, 
president and. editor, .“The 
Houston Post”; officers of ‘the 
Foundation are Whitelaw Reid, 
president; Ferdinand Fberstadt, 
president of-‘F, Eberstadt & Co. 


° id Wice-president, and 
Lae an 
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Wilfredo Braschi, of “ENT 
Mundo, of Puerto Rico, in-Eu-| 


Raleigh, | 


Ms Offering 


6 Fellowships 1 for 1958. 


Gray,. of the firm of Dewey, 
Ballantine,’Bushby, Palmer and 
Wood, secretary, end. John G. 
Mearns, treasurer, 


Committee Set Up : 
Fellows’. grants are awarded 
-jannually by the fellowship com- 
‘|mittee. Members of this com- 
mittee were appointed at the 


Bryan, editor of “The Cleve- 
land Plain Dealer”; Erwin D. 
Canham, editor of “The Chris- 
tian Science Monitor”; Barry 
Bingham, publisher of : “The 
Louisville Courier Journal”. and 
“The Louisville Times’: E, Pal- 
mer Hoyt, editor of “The Den- 
ver’ Post”; Basil L: Walters, ex- 
ecutive editor of “The Chicago 
Daily News”; Joseph Pulitzer jr., 

editor and publisher of “The St. 
Louis Post-Dispatch’: Kenneth 
MacDonald, editor of “The. Des 
Moines Register” and “The Des 
Moines ‘Tribune’: Whitelaw 
Reid, and Wilbur Forrest, chair- 
‘man. 

Application blanks may be 
obtained by addressing Mr. Hors 
rest, Chairman of the Fellowsh{p 
Committee,” Reid Foundatiqn, 
230 Ww. 41st - St., - New Yq k 


ep by 
Vag. ty 


‘S 


{WS S355-A ppg 


We RECORDED 
14 MAY 2 1957 


son é 
bYecs127 


oardman 
Belmont 
Mohr 
Parsons 
Rosen 
Tamm 
Trotter 
Nease 
Tele. Room 
Holloman 
Gandy 


| yy 


| 


board meeting. They are Wright|’ 


_ Wash. Post and 
Times Herald 
Wash, News —__ 
Wash. Star 
N.Y. Herala ce 
Tribune 
N. Y. Journal- 
_ American 
“N.Y. Mirror 


N. Y. Daily News —_W__ 


“N.Y. Times nt 
Daily Wotker 
}}<The Worker - 


_ New Leader 
el nat “~ aa ~ ft thy 


ae 


“ & Q-tg@Rev. 7-18-55) 


sennasnoseegess 
ema 


VICTOR RIESEL: FIDEL HELPED STRIKERS 


Came the successful revolution and Fidel Castro needed 
uniforms for his irregularly dressed irregulars, 


So the quartermaster of the 26th of July movement placed an 
order with a Miami firm which makes military and civilian dress. 


What the Castro emissaries didn’t know was that the company’s 

* 100 or so workers, most of them Cubans, had a movement of their 
own—the 19th of November movement. That’s the day they weni 
out on strike against the Donald SPavigne Co. The strikers, mem- 

- bers of Jack Potofsky’s Ama ng Workers, with head- 

’ quarters on Union Sq., were getting nowhere with the company 


In fact, they were slapped with an injunction by the Florida courts 
and couldn't even walk a picket line around the plant. 


When word seeped down early in January that Castro had 
ordered uniforms, the Cuban-American clothing workers were 
- ready to take up arms themselves, They marched to the Cuban 
consulate in Miami and told the Castro people, “You just put on 
a revolution and now you're trying to put your army in seab 
clothing.” F 


Castro heard of thelr complaints and sent word to Lavigne 
to settle with the Clothing Workers or there'll be no order. Lavigne 
settled two days later. And that’s the way Fidel Castro helped 
win an American strike. 


+ 


_ TREASURY MEN ARE deep in what may become the widest 
national probe since the 16th Amendment made the U.S. govern- 
ment the junior partner of us all. Agents of the Internal Revenue 
| Service quietly and methodically are checking some 600,000 men 
| and women—all offi¢ials and employes of unions across the land. 

This is no dragnet. This is no probe of labor. This is no effort 
to hook the hundreds of thousands of honest citizenry who draw 
their pay expense accounts from Isbor Sons It is one 
facet" o? & survey ‘of/all.tax-exempt organtan But , 
tcthe, inopmp tax, hurenn’s 64 distrigte cpuls \eventually 


wore 
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flush out every single four-flusher making @ fast buci out of 
those unions invaded by the mobs, 

4 Regardless of the union and its reputation, 
are questioning every expense item going back t 


Some of the unions in New York which are being sifted have 
had their '53 and °54 books checked. This means. 


Yet there’s a long job ahead for the T-men. There @re at least . 
485,000 union officials in some 70,00 


0 locals belonging to almest 4 
200 international unions. But they all will be checked. So will their : 
employes—including the international organizers and executive i 
office help. 


ALL THIS CAME OUT of the 


A receiving an average of 1,000 | 
applications a month for tax exempt status from new outfits 
Springing up all the time. é 
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These Day Days. i 


7 The Tax “Exempt. Organizations 


‘ 


By George gE Sokotsy 


Aw 


PAX exemption: ‘is. a -privi-’ 
yas - granted ** 


which raise’ funds for‘charity, * 
similar un- 


education” cand 
profitable’ ens 
terprises. (Th 
preferred: us 
age is “non 
_ profit”: whic 
begs. the ques 


cept’ is “that 
_ the income, 
;ta x. s col 


lec ted: on 
money, ‘Profits, ‘; 
| spiritual. prof- ..: 
its’ ‘beitig * ‘urimeastirable. 

-At, one stage! the -mere:.as- 
sertion ‘of ‘interit “was ‘suffi: 
. elent to: make an-otganization’ 


4 pokolskys 


_ OFA. foundation:t’ax exempt. : 
Today the Treasury is. more: 
j strict, requiring ' ‘evidence: 
that . the association’ exists: 
| for-a.good- purpose and not ‘to-4. 
give ‘jobs, to its” organizers” 


5 and : trustees” who ‘evade the 
» tax. By: taking: the profits as 
| salaries-“and ‘ expenses. 
thermore,’it is essential that 
, the.. evidence -be clear that 
the organization, whatever 


; been established ‘as .an in- 


' come , tax. evasion; , gimmick, ' be no ‘fixed policy except that only: way honestly to - meet 


-as is’ ‘$0, often the case: When. 


ayfoundation- comes’ into. ex: 
istence. which: ives evidence 
that ‘those in cont£él lof’ it or 
ay number ‘of them, ‘draw off 
the: funds. age : salaties « for 


themselves, the’ Treastiry is 


- entitled” t6 investigate the 
‘bona: fides, of the operation. 


\ Treasury sometimes makes 

} distinctions which are politi- 
‘eal: ‘in, nature - and. therefore 
Pa Ss 


organizations»; 


to be: that a sharp political - and: directors (except-an 
‘distinction is made when the executive’ or. . admnisitrator) 
Committee of: One Million ‘draws a salary or has-an ex- | 


(Against . the’. Admission of © 
Communist ‘China-- to . the. 
United’. Nations) | is refused 
tax exemption whereas such. . 
exemption is granted to the 
Institute of Pacific Relations. 
The .Committee of One. 
Million. exists to publish edu- 
cational material.in opposi- 
tion to, the admission of Red 
China. into. the United Na- 
tions. Its officers include .a 


A, um ‘be er of: distinguished 


‘persons: . 
On thé other. hand, in 1955, 


the ‘Commissioner . of Inter- 
nal ‘Revenue revokedsth 

exempt - privilege of the In- 
‘stitute: of Pacific, Relations, 


“after hearings ‘before’ the . 
Senate Internal:Security- 
‘Subcommittee, for Commu- 
nist’ involvement. On March 
31, 1960,. the IP.R.’s tax-ex- 


pense account. 


HERETOFORE - every | a" 


fort by Congress. to investi- 
gate foundations and ‘tax’ ex: 
‘emptions has. failed largely 
because the very rich and in- 
fluential foundations. have | 
succeeded in ‘bringing, pres: | 
sure’ - against - investigation. | 
_ furthermore, many, businesses | 
would fall apart ifthe foun- j 
dations. -which .. hold their , 
stock -were- ‘subjected to too | 
much scrutiny. “The income 
tax. and the inheritance tax 
do. mischief to family busi- : 
nesses and to smaller enter: ; 
prises. The only way to kee 
such. businesses intact is: t 
leave, their stock to a nom. 
profit making. foundation: 
‘which uses the. money fo: 
‘good ‘causes. if.it can find any, 


Fur- ‘spirit. of Camp David. ‘Will 


. that Camp David has laid its 


gh 2 
its® Stated purpose, Has hot. ghosts 


empt privilege was. restored. , The. heirs of the founder are 
This was done perhaps in’the. usually kept on, working for 
a substantial salary, on 
the.privilege be revoked now -which, of Course, they . Pay 
income taxes. ; 

The income and: ‘thiherif. 
ance taxes of this -country 
IN A word, there seems to tend toward monopoly. The 


the* “Treasury goes. easy on the current tax requirements 
left-wing © organizations and .and to keep some money is 


ganizations 
which.istequally unjust. “If 


‘is’ tough on. right-wing” or- 
or vice’ versa. 


this view is correct, it means: 
the-Treasury is using the tax- 
,exempt privilege as a polit- 


..to sell out and make a capital 
gains. Sociologically; this is 
very bad because it tends to 
strengthen monopolistic 
practices. The Department of i 
Justicé. attempts to balk this 


ie i¢al weapon. 9° 
=ON | pHE other hand, the* 


UN2Q9 1960 _. 


: ‘process by anti-trust proce- 

A tax-exempt organization. dures but it has not been 
ought to be defined as’ a Successful. - One significant 
charitable or. educational Yesult- has been the mang: 
body: ‘which earns‘ no profit serial seizure of. authori‘”/ 


and: none of whose officers Copyright, t, 1960, King Featu: oa 
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' By Jack Anderson 
: Some of the biggest -cor- 


[-porations | in America are now] 


i ‘controlled by tax-exempt foun, 
q canons that were established 
mot so much to° 
{dispense char- 
t ity as to dodge 
"| taxes. ‘ 
’'This has been 
documented in 
‘such  exhaus 
tive detail, by 
Rep. Wrigh 
Patman (D 
Tex.) that Pres- 
ident Johnson 
in his economic, 
message last month ; called 
upon Congress “to deal with 
jjabuses of tax: exempt private 
' foundations,” : 
+ The most important reform, 
mow taking shape inside the 
‘House Ways and Means Com- 
‘mittee, would prohibit founda- 
tions from owning more than 
20 per cent of any * pusiness. 
‘Patman believes this kind of; 
tax-exempt ownership should 
tbe limited more drastically. 
-The big foundations are 
leager «9 block this and other 
ireforms without appearing t¢ 
‘do sc, for 
itheir : 


if 


Anderson 


“2 RATS ATR NITRO AT TINT 


. privileges ‘ if) they 
yaghnt lobbying. 
to them out of their 


three Congress- 


To 
 predics. ‘nent, 


jimen sudde niy have become! 
; = Capitol cloak-] 
the | goatSraee 


anibited by. law 


they. could. lose} 


The _W; Washington Morry-GoalRoun Ral - 


% «These three helpful fellows 


are Howard Smith (D-Va.), 
‘chairman of the House Rules 
‘Committee; H. Allen Smith 
(R-Calif.); top Republican on 
the Rules Committee, and 
James Utt (R-Calif), third- 
ranking Republican on the 
Ways and Means Committee. 
All three hold key committee 
assignments,- which put them 
in a position to throw road- 
‘blocks in the way of the pro- 
iposed reforms. All three also 
re involved in business deals 
with tax-exempt foundations— 
fa detail they have ‘neglected 
ito mention to colleagues whose 
votes they have solicited: 


Hidden Interests 


‘Howard, Smith’ is: chairman 
of the’ Alexandria . National 
Bank, which is“ controlled by 
the International Bank. This, 
in turn, is controlled by 
\George . Olmsted: whose tax- 
fexempt George Olinsted Foun- 
dation owns 17 per cent of the 
common voting stock. 

H. Allen Smith has been 
trying to negotiate a real estate 
ideal with the James’ Irvine 
Foundation; which controls a 
abulous, ‘93,000-acre real es- 
ate» empire. in suburban Los 
Angeles. 

In a letter to Mrs. Thtirmond 
Clarke, mother of Joan Irvine 


iSmith, biggest single stock- 


holder in the Irvine property, 
the Congressman has offered 
[to intervene with the. chief 


gating: foundations and “do 
anyshine ae to ‘Assist. ” 
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“On another - sabyecc= He 
added. with startling ‘candor, 
“for ‘the past year or two I 
have beer-trying to get started 
at Irvine, maybe building an 


office building, apartments, or 
other facilities. 

“J simply wanted to mention 
this because I know that we; 
could build in accordance with| 
the regulations in a very out- 
standing manner, and if some 
opportunity opens up, we 
would certainly be interested.” 

Congressman. Utt is even 
closer to the same Irvine Foun-; 
dation, which controls 53 per! 
cent of the voting stock of the: 
Irvine Company. The Utt De-. 
velopment Company, founded. 
by the Congressman’s father,’ 
happens to be a subsidiary of: 
the Irvine Company... ‘* a 

At a company barbecue sev- 
eral months ago, N. Loyall Mce-. 
Laren, president, of the Irvine’ 
Foundation, introduced Utt, to 
the 600 guests as “our friend 
who thas come to our aid “in: 
Washington’, wi t hi ou t being, 
asked.” . + 

‘Apparently Vit, like the two 
Smiths, didn’t - need to be 
asked. ! ; 


Paint Sénudal Ee fre 


‘Tipped: off that a bribe had| 
been paid in connection. with, 
the painting of the. ‘Capitol! 
dome, this column in 1954 dug 


into: the Brotherhood of Paint- 
ers, Decorators and Paper- 


wh gbatinas we cowie FRA abe ed 


hangers and printed an an expose 
met aed to the conviction of, 
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Times Herald 


The Washington Daily News 


The Evening Star — 
New York Herald Tribune 


New York Journali-American _..__. 


New York Daily News 
New York Post 

The New York Times 
The Baltimore Sun 

The Worker 

The New Leader 

The Wall Street Journal : 


The National Gbserver 
People’s World 
Date 


Te eS 


{|Robert. i Lowry, the.loneldis. 
trict head, 


cronies got back in control of - 
the District Council and began | 
clamoring for his reinstate-. 
ment. L.. M. Raftery, the in-: 
ternational president, turned | 
them down flatly. 

But: he was succeeded last, 
lyear . by his’ son, S. Frank 
‘Raftery, who:seems to be more - 
benevolent toward union offi- | 
cials - convicted of bribery. 
Though the - district. bylaws ° 
‘prohibit ‘a felon from holding , 
office, young. Raftery ruled - 
that Lowry is eligible to TUR; 

for his old job. . 


Grateful Judge : . 


US, District Judge Chariés « 
Metzner of New York..is a 


doesn’t forget old friends: ; 
Back in the early days of ' 
the .Hisernhower ‘Administra-' 
ition, Metzner-served as assist-_ 
ant:to Herbert, Brownell, then 
Attorney: General, Later. 
‘Brownell helped Metzner be.’ 
‘come a Federal judge: | : 
( Last month Judge Metzner 
§ appointed his old friend and 
ex-boss, Brownell, ‘as referee : 
n the $145, 000, 000 dispute be: 
kitween Trans World Airlines - 
t|and. Howard Hughes. Brown- 


“so tsemneseepier nares esmrecearnmmenascrcnseenarm 107 ek 


tto decide how much Hughes # 
jpowes TWA. He will be. en- 
i titled to a very handsome ne fee, 
© seeerSsti<ateClure Syndicate, 1 Ine! = 


Reet Wiebiee 


Ten years later, Lowry’s 


member of the judiciary who | 


ffell’s’ chief problem will be. ° 
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In recent years the great eae 
Ford; with its vast resources—have moved from their 


ie ‘traditional base of operations to active rolés in the . 


- shaping of social policy. That ‘shift, on .the whole a. 
creative response to racial tensions and-other social 
: maladies, has enveloped in both confusion. and: con- 
‘troversy the foundations’ link with the: public. ‘interest. 
‘One result is the criticism voiced by Congressmen and 


The problem is essentially political: Since almost 
everyone pays ‘income taxes, the burden of exempting 
- the income of the foundations is borne by. the public 


\ 


/at large. Yet the public is virtually ‘powerless. to | 


- influence the ways in which the foundations spend 
their tax-free dollars. Hence the resentment in ‘some 


:,.circles. when the | Ford Foundation, for example, 
* finances. a voter régistration drive © in- ‘Cleveland ‘or 


‘underwrites efforts to decentralize New York’s: public 
school system. The question that arises. is one of . 


“control over the power that money can. buy; and the 


“more controversial the project, me more . insistent 
the question. 


‘Unfortunately, that qliestion ‘was eae ‘by Mc-, 


George Bundy, president of the Ford( Foundation, in 


~ his recent annual report. There is “little virtue, ” he 
_ argues, in construing tax laws'so as “to prevent Con- | 


‘gress from hearing the views of the. charitable institu- 


. tions just as it expects to hear from other elements 


of society.” But the foundations, with their accumula- 
itions of wealth, are not just another element in society: 
They_are unique by virtue of the power’and influence 


o that they exert, and their role.is hardly limited to a 
Lf ere expression of views. The. ‘fact -of, the matter is* 


: ji GAL Ex wong 
Founda lined 


Hy 


eS ents: in the shaping of controversial social polici 
others in the hearings before. the. House Ways and ; 
i Means Committee. 


2 
als 
ane 


te 
I 
I: 


a 
\s 
| 
1 


; 


ara 
1 
Ke 
re 
: 


I 
I 
[ 


| oS 
ie 


ah 


: jecting them to taxation or limiting their. corporate 
‘" lives. to 25 years are also attempting to evade the 


which foundations can provide by exercising a broad, 


7 scribed by, informal rules. The cardinal rule is that¢ 
the foundation should be free to support new social 


: officials who are willing to use ‘the foundation as a 
i political crutch. But it jis the foundations, with the | 


: ' “against such entanglements. 


7 


; code, one that draws the admittedly difficult line be 


oo es 
“that foundations often function as second iN 


_This has to be recognized in the search for ways t 
ensure public accountability of tax-free foundations. 
Those who would cripple the foundations: by sub- 


: central issue. This country needs the innovative force 


hot unbounded, freedom of action. If governments 
were’ capable “of imaginative and flexible responses to 
" pressing social problems, the foundations would never 
haye become so. embroiled in controversy. 

-Rather than force their withdrawal from the’ social 
arena, the ‘role: of the foundation should be circum- 


programs, but, should resist the temptation to play } 
the role of a shadow government, ‘a behind-the-scenes t 
mover not responsive to the electorate. The mis- 
casting in which some foundations. now indulge, could 
-not.occur: without the acquiescence of Government 


financial leverage of their'grants, which must guard 
It- would be tragic if the foundations, which have 
‘been, so alert in exposing the deficiencies of other 
social institutions, were blind to the need for resolving 
‘a problem of their own. creation. They can forestall 
‘further and’more menacing attacks on their freedom 


of ‘action. by establishing a self-enforced sents 


‘tween constructive participation in the shaping ee 
so cial policies and obtrusive use of power. | 
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c 
we . by Paul Harvey 


It sounds like no skin off your nose when a “foundation” spends a ry sum 
of money chasing moonbeams. 


ee ae | Pl; ge 


- “It ‘is. 


‘Foundations do not pay taxes. You and I have to make ‘up the ‘taxes they do 


not pay. Our taxes are higher because they pay none at all, 
Thus, when a foundation is extravagant or wasteful, it is skin off your nose. 
Many miltimillionaire businessmen set up foundations for the specific purpose 
of avoiding estate taxes when they die. The William Bentons. expect to leave their 
Britannica shares to a “Benton Foundation." | & 


Mr. Benton concedes, “there has been & hell of a lot of tax-dodging and 


A congressional committee considering tax reform has considered taxing 


foundations 5 dintbene uber investments in ee businesses, and sO One . 


keep our money at home, 
/00- 3 8S REA eae 


I can't get comprehensive figures on how many bilLiogoe 


have spent outside the United States -in recent years, but a Arp tily 16c968are 


contributed considerably toward our uncomfortable gold-dollaF"TaBalance =" 


gust recently, for example, the Ford Foundation granted more than $10 million 
| to British schools for management training and for "various European research 
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illegal racketeering by some foundations" but, he says, "that can happen in any field." 
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“But I've heard nobody ‘denond-that these, tax-free foundations | bE Fequired | Ae as 
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Page Two . . » PAUL HARVEY NEWS . » ¢ April 19/20. . . European research projects." 
The Ford Foundation is not spending all its money overseas, That same month, 
it allocated $1.3 million to assist minority group businesses, For Example, in 
[esr emer mae nendnnemnniansnmemeniniaidamataniial 


Philadelphia, two Comaund $y groups peeded by ones Juvenile Bang leaders peces ved 


“I Canoe apne such homefront investments wasted. €ven though this one 


mentioned would appear to be a gamble with your money against bad odds, at least 
this money is going to continue to circulate in the United States. 

It is when these foundations scatter their considerable resources overseas, 
worsening our dollar drain, that they abuse their exemption. . 

If the foundations are truly interested in humanitarian causes on which to ‘ 
spend money, they don't have to search any further than our own deplorably 
understaffed hospitals, our own underpaid farmers and overpaid loafers. 

Foundations beaia further relieve government of its burden of payments for 
scholarships, low or no#interest slum clearance, 

Foundations could invest larger sums in researching air and water pollution, 
noise abatement, traffic congestion, 

As is, most foundations do just "enough" of these things to justify their 
tax Srenption while diverting sometimes larger sums to subsidigs in other countries, 

While there remains chronic neglect of so many homefront problems, foreign 
involvements and foreign spending--public or private--appear unwise and {EPPS an re 5 
if not downright immoral, : | 
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